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DEOH RI &RQWHQWYV

6HFWLRQ 3DJH

&RUSRUDWH 'DWD

,QYHVWRU &RPSDQ\ 6XPPDU\

&RPSDQ\ 2YHUYLHZ

+LJKOLJKWY &RQVROLGDWHG )LQDQFLDO 5HVXOWYV
JLODQFLDO DQG 3RUWIROLR +LJKOLJKWY DQG &RPPRQ 6WRFN 'DWD
*XLGDQFH

&RQVROLGDWHG )LQDQFLDO 5HVXOWYV

&RQVROLGDWHG %DODQFH 6KHHWYV

&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

1RQ *$$3 ))2 &RUH ))2 DQG $))2 5HFRQFLOLDWLRQV
BWDWHPHQW RI 2SHUDWLRQV 5HFRQFLOLDWLRQV
BWDELOL]HG 6DPH 3URSHUW\ 3RUWIROLR 3HUIRUPDQFH
&DSLWDOL]JDWLRQ 6XPPDU\

'"HEW 6XPPDU\

3RUWIROLR 'DWD

2SHUDWLRQV

3RUWIROLR 2YHUYLHZ

2FFXSDQF\ DQG /HDVLQJ 7UHQGV

/HDVLQJ 6WDWLVWLFV

7RS 7THQDQWY DQG /HDVH 6HJPHQWDWLRQ

&DSLWDO ([SHQGLWXUH 6XPPDU\

BURSHUWLHY DQG 6SDFH 8QGHU 5HSRVLWLRQLQJ 5SHGHYHORSPHQW
&XUUHQW <HDU $FTXLVLWLRQV DQG 'LVSRVLWLRQV 6XPPDU\
1HW $VVHW 9DOXH &RPSRQHQWYV

1IRWHVY DQG 'HILQLWLRQV

'LVFORVXUHYV

YRUZDUG /RRNLQJ 6WDWHPHQWY 7KLV VXSSOHPHQWDO SDFNDJH FRQWDLQV UIRUZDUG ORRNLQJ VWDWHPHQWVU ZLWKLQ WKH PH
WKDW DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY SUHVHQWHG KHUHLQ DUH EDVHG RQ PDQDJHPHQWXxV EHOLHIV DQG DVVXPSWLRQV D
ULVNV XQFHUWDLQWLHY DQG DVVXPSWLRQV DQG PD\ EH DIIHFWHG E\ NQRZQ DQG XQNQRZQ ULVNV WUHQGVY XQFHUWDLQWLHV
XQFHUWDLQWLHY PDWHULDOL]H RU VKRXOG XQGHUO\LQJ DVVXPSWLRQV SURYH LQFRUUHFW DFWXDO UHVXOWYVY PD\ YDU\ PDWHL
ZLWKRXW OLPLWDWLRQ JHQHUDO ULVNV DIIHFWLQJ WKH UHDO HVWDWH LQGXVWU\ LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKH PI
GHSHQGHQFH RQ WHQDQWVx ILQDQFLDO FRQGLWLRQ DQG FRPSHWLWLRQ IURP RWKHU GHYHORSHUV RZQHUV DQG RSHUDWRUYV |
VORZGRZQ ULVNV DVVRFLDWHG ZLWK WKH SRWHQWLDO ORVV RI NH\ SHUVRQQHO PRVW LPSRUWDQWO\ PHPEHUV RI VHQLRU PD

,QYHVWPHQW 7UXVW XQGHU WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG SRVVLEOH DGYHUVH FKDQJHV LQ WD[ DQG HQYI
VSUHDG RI QRYHO FRURQDYLUXV &29,"' DQG WKH PHDVXUHV WKDW LQWHUQDWLRQDO IHGHUDO VWDWH DQG ORFDO JRYHUQP
LW ZKLFK PD\ DV ZLWK &29,"' SUHFLSLWDWH RU H[DFHUEDWH RQH RU PRUH RI WKH DERYH PHQWLRQHG IDFWRUV DQG RU RWK

RUGLQDU\ FRXUVH IRU DQ H[WHQGHG SHULRG OLWLJDWLRQ LQFOXGLQJ FRVWV DVVRFLDWHG ZLWK SURVHFXWLQJ RU GHIHQGLQ
XQLQVXUHG ORVVHYV DQG HQYLURQPHQWDO FRQWDPLQDWLRQ

JRU D IXUWKHU GLVFXVVLRQ RI WKHVH DQG RWKHU IDFWRUV WKDW FRXOG FDXVH RXU IXWXUH UHVXOWV WR GLIIHU PDWHULDO
5HSRUW RQ )RUP . ZKLFK ZDV ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ U6(&U0 RQ )HEUXDU\ ‘H GLVF(
VWDWHPHQW WR UHIOHFW FKDQJHV LQ XQGHUO\LQJ DVVXPSWLRQV RU IDFWRUV RI QHZ LQIRUPDWLRQ GDWD RU PHWKRGV [IXW)

)LU
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,QYHVWRU &RPSDQ\ 6 XPPDU\

(I[HEXWLYH

ODQDJHPHQW 7HDP

+RZDUG 6FKZLPPHU

OLFKDHO 6 )UDQNHO
/IDXUD &ODUN
'DYLG /DQJHU

%RDUG

'LUHFWRU
'LUHFWRU

&R &KLHI ([HFEXWLYH 2IILFHU
&R &KLHI ([HFEXWLYH 2IILFHU
&KLHI )LQDQFLDO 2IILFHU
*HQHUDO &RXQVHO DQG &RUSRUDWH 6HFUH!

Rl '"LUHFWRUV

5LFKDUG =LPDQ
+RZDUG 6FKZLPPHU
OLFKDHO 6 )UDQNHO
SREHUW / $QWLQ
'LDQD - ,QJUDP
'"HEUD / ORUULV
7\OHU + 5RVH
3HWHU 6FKZDE

&KDLUPDQ

&R &KLHI ([HFXWLYH 2IILFHU

&R &KLHI ([HFXWLYH 2IILFHU
'LUHFWRU
'LUHFWRU
'LUHFWRU
'LUHFWRU
'LUHFWRU

'LUHFWRU
'LUHFWRU

,QYHVWRU 5HODWLRQV ,QIRUPDWLRQ

.RVWD

.DUPDQLRODYV
693 &RUSRUDWH )LQDQFH

,QYHVWRU 5HODWLRQV

NNDUPDQLRODV#UH[IRUGLQGXVWULDO FRP

(TXLW\ 5HVHDUFK &RYHUDJH

-DPHV )HOGPDQ
'DYLG 5RGJHUV
&RQQRU 6LYHUVN\
&KULV /XFDV
(PPDQXHO .RUFKPDQ
9LQFH 7LERQH
OLFKDHO : OXHOOHU &)$
-RQDWKDQ 3HWHUVHQ
%ODLQH +HFN

%DQN RI $PHULFD OHUULOO /\QFK
%DLUG

%HUHQEHUJ &DSLWDO ODUNHWYV
&DSLWDO 2QH

&LWLIJURXS ,QYHVWPHQW 5HVHDUFK
*UHHQ 6WUHHW
-3 ORUJDQ
-HITHULHV //&

:HOOV )DUJR 6HFXULWLHYV

'LVFODLPHU 7KLV OLVW PD\ QRW EH FRPSOHWH DQG LV VXEMHFW WR FKDQJH DV ILUPVY DGG RU GHOHWH FRYHUDJH RI RXL
KLVWRULFDO RU SUHGLFWHG SHUIRUPDQFH PDGH E\ WKHVH DQDO\WWY DUH WKHLUV DORQH DQG GR QRW UHSUHVHQW RSLQ
DUH SURYLGLQJ WKLV OLVWLQJ DV D VHUYLFH WR RXU VWRFNKROGHUY DQG GR QRW E\ OLVWLQJ WKHVH ILUPV LPSO\ RXU H
SHUVRQV PD\ REWDLQ FRSLHV RI DQDO\WWVx UHSRUWV RQ WKHLU RZQ ZH GR QRW GLVWULEXWH WKHVH UHSRUWYV
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&RPSDQ\ 2YHUYLHZ

HU
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH

3DJH



+LIJKOLIJKWYVY &RQVROLGDWHG )LQDQFLDO 5HVXOWYV
4XDUWHUO\ 5HVXOWYV

LQ PLOOL!

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



JLOQODQFLDO DQG SRUWIROLR +LJKOLJKWY DQG &RPPRQ 6WRFN 'DW
LQ WKRXVDQGV H[FHSW VKDUH DQG SHU VKL

7KUHH ORQWKYV (QGHG
ODUFK '"HFHPEHU 6HSWHPEHU -XQH ODUFK

JLQDQFLDO 5HVXOWYV
7RWDO UHQWDO LQFRPH
1HW LQFRPH
1HW 2SHUDWLQJ ,QFRPH 12,
&RPSDQ\ VKDUH RI &RUH ))2
&RPSDQ\ VKDUH RI &RUH ))2 SHU FRPPRQ VKDUH GLOXWHG
$GMXVWHG (%,7'$
'LYLGHQG GHFODUHG SHU FRPPRQ VKDUH
3RUWIROLR 6WDWLVWLFV
3RUWIROLR UHQWDEOH VTXDUH IHHW U56)0 FRQVROLGDWHG
(QGLQJ RFFXSDQF\ FRQVROLGDWHG SRUWIROLR
BWDELOL]HG RFFXSDQF\ FRQVROLGDWHG SRUWIROLR
5HQW &KDQJH *$$3
5HQW &KDQJH &DVK
6WDELOL]HG 6DPH 3URSHUW\ 3HUIRUPDQFH
BWDELOL]HG 6DPH 3URSHUW\ 3RUWIROLR HQGLQJ RFFXSDQF\
6WDELOL]HG 6DPH 3URSHUW\ 3RUWIROLR 12, JURZWK
BWDELOL]HG 6DPH 3URSHUW\ 3RUWIROLR &DVK 12, JURZWK
&DSLWDOL]DWLRQ
7RWDO VKDUHV DQG XQLWV LVVXHG DQG RXWVWDQGLQJ DW SHULRG HQG
6HULHV $ % DQG & 3UHIHUUHG 6WRFN DQG 6HULHV DQG &323 8QLWV
7RWDO HTXLW\ PDUNHW FDSLWDOL]DWLRQ
7RWDO FRQVROLGDWHG GHEW
7RWDO FRPELQHG PDUNHW FDSLWDOL]DWLRQ QHW GHEW SOXV HTXLW\
5DWLRV
1HW GHEW WR WRWDO FRPELQHG PDUNHW FDSLWDOL]DWLRQ
1HW GHEW WR $GMXVWHG (%,7'$ TXDUWHUO\ UHVXOWV DQQXDOL]HG [ [ [ [

JRU GHILQLWLRQ GLVFXVVLRQ RI QRQ *$$3 ILQDQFLDO PHDVXUHV DQG UHFRQFLOLDWLRQV WR WKHLU QHDUHVW *$$0B"
SDJH Rl WKLV UHSRUW UHVSHFWLYHO\

5HSUHVHQWY WKH \HDU RYHU \HDU SHUFHQWDJH FKDQJH LQ 12, DQG &DVK 12, IRU WKH 6WDELOL]JHG 6DPH 3URSHUW\ 3Rl

,QFOXGHV WKH IROORZLQJ RI 23 8QLWV YHVWHG /7,3 XQLWW/DKHOG E\ QRQFRIFWUROOLQJ LQAHSUHVWYV -XQ
DQG 0DU ([FOXGHV WKH IROORZLQJ Rl VKDUHV RI XQDUVWHG UHVWHEFWHG VWRFMHS -XQ
DQG oDU ([FOXGHV XQYHVWHG /7,3 XQLWV DQG XQYHVWHG SHUIRUPDQFH XQLWV

JLUVW 4XDUWHU 3DJH

6XSSOHPHQWDO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



*XLGDQFH
$V RI ODUFK

287122.
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1HW ,QFRPH $WWULEXWDEOH WR &RPPRQ 6WRFNKROGHUYV SHU GLOIXWHG VKDUH

&RPSDQ\ VKDUH Rl &RUH ))2 SHU GLOXWHG VKDUH
BWDELOL]JHG 6DPH 3URSHUW\ 3RUWIROLR 12, *URZIWK *$$3
6WDELOL]JHG 6DPH 3URSHUW\ 3RUWIROLR 12, *URZWK &DVK
$YHUDJH 6WDELOL]JHG 6DPH 3URSHUW\ 3RUW|ROLR 2FFXSDQF\ |)<
*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV 0 0 0 0 0
1HW ,QWHUHVW ([SHQVH 0 0 0 0 0
2XU 1HW ,QFRPH DQG &RUH ))2 JXLGDQFH UHIHUV WR WXWL&RPSDQG \GRG \58 QBRMH LSRIDX IGRHD DR) \D B VRVI

SURVSHFWLYH DFTXLVLWLRQV GLVSRVLWLRQV RU EDODQFH VKHHW DFWLY L#®3WHNMOW K DWH KDHFHWNVY RWK H
DFTXLVLWLRQ RI WZR SURSHUWLHWMWKBDKXW RFFXUUHG VXEVHTXHQW WR

6HH SDJH IRU D UHFRQFLOLDWLRQ RI WKH &RPSDQ\xV JXLGDQFH UDQJH RI QHW LQFRPH DWWUL
FRPSDUDEOH IRUZDUG ORRNLQJ *$$3 ILQDQFLDO PHDVXUH WR &RPSDQ\ VKDUH RI &RUH ))2 SHU GLO>

2XU 6WDELOL]J]HG 6DPH 3URSHUW\ 3BRUWIROLR LV D NXEQY XWHH HHWL AR QVIRDW GTHVUHGZ ERO W ROZICRH B

-DQXDU\ VWISURRIK DQMS[FOXSGHRSHUWLHYVY WKDW ZHUH RU ZLOO EH FODVVLILHG DV UHSRVLWLRQ|

GXULQJ DQG XQOHVV RWKHUZLVH QRWHG $V RI ODUFK RXU 6WDESE UWIGH&DIPHI 3 H B
UHQWDEOH VTXDUH IHHW

2XU *HQHUDO DQG $GPLQLVWUDWLYH H[SHQVH JXLGDQFH LQFOXGHYVY HVWLPDWHG QRQ FDVK HTXL

$ QXPEHU RI IDFWRUV FRXOG LPSDFW WKH &RPSDQ\xV DELOLW\ WR GHOLYHU UHVXOWYV LQ OLQH ZL\
VXSSO\ DQG GHPDQG RI LQGXVWULDO UHDO HVWDWH WKH DYDLODELOLW\ DQG WHUPV RI ILQDQFLQJ
FRQWDLQ LWV VSUHDG RQ WKH &RPSDQ\ WKH &RPSDQ\xV WHQDQWY DQG WKH HFRQRP\ DQG WKH WL
WKDW WKH &RPSDQ\ FDQ DFKLHYH VXFK UHVXOWV

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



*XLGDQFH &RQWLQXHG
$V RI ODUFK

*XLGDQFH 5ROOIRUZDUG

5DQJH
SHU VKDUH
(DUQLQJV &RPSRQHQWV /IRZ +LJK | IRWHV
&RUH ))2 3HU 'LOXWHG 6KDUH *XLGDQFH 3UHYLRXV
6DPH 3URSHUW\ 12, *URZWK EDVLV SRLQW LQFUHDVH DW WKH PLGSRLQW
$FTXLVLWLRQV &ORVHG WR 'DWH 0 RI DFTXLVLWLRQV FORVHG WR GDWH
'LVSRVLWLRQV &ORVHG WR 'DWH ,PSDFW RI 0 Rl GLVSRVLWLRQV FRPSOHWHG LC
2WKHU L QFOXGHV WKH LQFUHPHQWDO LPSDFW IURP 4 H

&RUH ))2 3HU 'LOXWHG 6KDUH *XLGDQFH &XUUHQW

&RUH ))2 $QQXDO *URZWK 3HU 'LOXWHG 6KDUH

*XLGDQFH DQG *XLGDQFH 5ROOIRUZDUG UHSUHVHQW WKH LQ SODFH SRUWIROLR DV RI $SULO
GLVSRVLWLRQV RU EDODQFH VKHHW DFWLYLWLHVY WKDW KDYH QRW FORVHG

$FTXLVLWLRQV WR GDWH FRQVLVW SULPDULO\ RI YDOXH DGG DQG FRUH SOXV UHSRVLWLRQLQJ RSSF

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



&RQVROLGDWHG %YDODQFH 6KHHWYV

XQDXGLWHG DQG LC

ODUFK '"HFHPEHU 6HSWHPEHU -XQH ODUFK

$66(76
/IDQG
%XLOGLQJY DQG LPSURYHPHQWYV
7HQDQW LPSURYHPHQWYV
YXUQLWXUH IL[WXUHV DQG HTXLSPHQW
&RQVWUXFWLRQ LQ SURJUHVV
7RWDO UHDO HVWDWH KHOG IRU LQYHVWPHQW
$FFXPXODWHG GHSUHFLDWLRQ
J,QYHVWPHQWY LQ UHDO HVWDWH QHW
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
5HQWY DQG RWKHU UHFHLYDEOHV QHW
'"HIHUUHG UHQW UHFHLYDEOH QHW
'"HIHUUHG OHDVLQJ FRVWV QHW
'"HIHUUHG ORDQ FRVWV QHW
$FTXLUHG OHDVH LQWDQJLEOH DVVHWV QHW
$FTXLUHG LQGHILQLWH OLYHG LQWDQJLEOH
2WKHU DVVHWYV
$FTXLVLWLRQ UHODWHG GHSRVLWYV
$VVHWV DVVRFLDWHG ZLWK UHDO HVWDWH KHOG IRU VDOH QHW o) 0o o] 0o
7RWDO $VVHWYV
/1, $%,/,7,(6 (48,7<
/ILDELOLWLHYV
1RWHV SD\DEOH
,QWHUHVW UDWH VZDS OLDELOLW\
$FFRXQWYV SD\DEOH DFFUXHG H[SHQVHVY DQG RWKHU OLDELOLWLHV
"LYLGHQGV SD\DEOH
$FTXLUHG OHDVH LQWDQJLEOH OLDELOLWLHV QHW
7HQDQW VHFXULW\ GHSRVLWYV
3UHSDLG UHQWYV
/LDELOLWLHY DVVRFLDWHG ZLWK UHDO HVWDWH KHOG IRU VDOH o) o) o) o)
7RWDO /LDELOLWLHYV
(TXLW\
3UHIHUUHG VWRFN
&RPPRQ VWRFN
$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV Rl HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO VWRFNKROGHUVxXx HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV
7RWDO (TXLW\
7RWDO /LDELOLWLHYV DQG (TXLW\

,QFOXGHV QHW DERYH PDUNHW WHQDQWUGKDVH LQWDGEFHPEHWV RI 6HSWHPEHU -XQH DQG ODUFK
$W '"HFHPEHU RXU SURSHUW\ ORFDWHG DW 2[QDUG 6WUHHW ZDV FODVVLILHG DV KHOG IRU VDOH
5HSUHVHQWYVY QHW EHORZ PDUNHW WHQDQW OHDVH LQWDQJLEOHYVY DV RI WKH EDODQFH VKHHW GDWH

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



&RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV
AXDUWHUO\ 5HVXOWYV XQDXGLWHG DQG LQ WKRXVDQGV H[FHS

7KUHH ORQWKYV (QGHG

oDU 'HF 6HS -XQ obU

BHYHQXHV

5HQWDO LQFRPH

ODQDJHPHQW OHDVLQJ DQG GHYHORSPHQW VHUYLFHV

,QWHUHVW LQFRPH

7RWDO 5HYHQXHV

2SHUDWLQJ ([SHQVHV

BURSHUW\ H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO 2SHUDWLQJ ([SHQVHV

2WKHU ([SHQVHV

$FTXLVLWLRQ H[SHQVHYV

,QWHUHVW H[SHQVH

7RWDO ([SHQVHV

/IRVV RQ H[WLQJXLVKPHQW RI GHEW o o) o o]
*DLQ ORVV RQ VDOH RI UHDO HVWDWH o) ¢)
1HW ,QFRPH

/[HVV QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH DWWULEXWDEOH WR 5H[IRUG ,QGXVWULDO 5HDOW\ ,QF
/HVV SUHIHUUHG VWRFN GLYLGHQGV

/HVV HDUQLQJY DOORFDWHG WR SDUWLFLSDWLQJ VHFXULWLHV

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV

(DUQLQJV SHU &RPPRQ 6KDUH
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV SHU VKDUH EDVLF
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV SHU VKDUH GLOXWHG

"HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
‘HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG

6HH IRRWQRWH RQ SDJH IRU GHWDLOV UHODWHG WR RXU SUHVHQWDWLRQ RI USHQWDO LQFRPHU LQ WKH FRQVROL

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



&RQVROLGDWHG 6WDWHPHQWYV RI

4XDUWHUO\ 5HVXOWYVY FRQWLQXHG

2SHUDWLRQV

XQDXGLWHG DQG LQ WKRXVDQGV H[FHS

SHYHQXHYV
5SHQWDO LQFRPH

ODQDJHPHQW OHDVLQJ DQG GHYHORSPHQW VHUYLFHV
,QWHUHVW LQFRPH

7RWDO 5HYHQXHV

2SHUDWLQJ ([SHQVHV

3URSHUW\ H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO 2SHUDWLQJ ([SHQVHYV

2WKHU ([SHQVHV

$FTXLVLWLRQ H[SHQVHYV

,QWHUHVW H[SHQVH

7RWDO ([SHQVHV

*DLQ RQ VDOH RI UHDO HVWDWH

1HW ,QFRPH

7KUHH ORQWKYV (QGHG ODUFK

/[HVV QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LOQOFRPH DWWULEXWDEOH WR 5H[IRUG ,QGXVWULDO 5HDOW\ ,QF

/[HVV SUHIHUUHG VWRFN GLYLGHQGV

/[HVV HDUQLQJY DOORFDWHG WR SDUWLFLSDWLQJ VHFXULWLHYV

I1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV SHU VKDUH O EDVLF

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV SHU VKDUH O GLOXWHG

‘HLJKWHG DYHUDJH VKDUHV Rl FRPPRQ VWRFN RXWVWDQGLQJ O EDVLF
‘HLJKWHG DYHUDJH VKDUHV Rl FRPPRQ VWRFN RXWVWDQGLQJ O GLOXWHG

2Q -DQXDU\ ZH DGRSWHG $6&

DQG DPRQJ RWKHU SUDFWLFDO H[SHGLHQWV HOHFWHG WKH UQRQ VHSDUD!

DQG QRQ OHDVH UHQWDO LQFRPH $V D UHVXOW RI WKLY HOHFWLRQ DOO UHQWDO LQFRPH HDUQHG SXUVXDQW WHF

WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

BULRU WR WKH DGRSWLRQ RI $6&
FRQVROLGDWHG VWDWHPHQWYVY RI RSHUDWLRQV 8QGHU WKH VHFWLRQ U5HQWDO ,QFRPHU RQ SDJH

ZH SUHVHQWHG UHQWD
LQ WKH GHIL(

UHLPEXUVHPHQWY DQG RWKHU LQFRPH IRU DOO SHULRGY EHFDXVH ZH EHOLHYH WKLV LQIRUPDWLRQ LV IUHTXHQW

HYDOXDWH RXU SHUIRUPDQFH

HU
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH

3DJH



1RQ *$$3 ))2 DQG &RUH ))2 5SHFRQFLOLDWLRQV
XQDXGLWHG DQG LQ WKRXVDQGV H[FHS
7KUHH ORQWKV (QGHG

ODUFK 'HFHPEHU 6HSWHPEHU -XQH ODUFK
1HW ,QFRPH
$GG
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HGXFW
*DLQ ORVV RQ VDOH RI UHDO HVWDWH ¢} ¢}

1$5(,7 '"HHNXQH®G)URP 2SHUDWLRQV ))2
/HVV SUHIHUUHG VWRFEN GLYLGHQGYV
/HVV ))2 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
/HVV ))2 DWWULEXWDEOH WR SDUWLFLSDWLQJ VHFXULWLHYV
&RPSDQ\ VKDUH RI ))2

&RP SDQ\ VKDWIHRI ) ) 2 SHUFRP P RQ VKDWH EDVIF
&RP SDQ\ VKDIHRI ) ) 2 SHUFRP P RQ VKDUH GLOWIG

)2

$GG

$FTXLVLWLRQ H[SHQVHYV

/IRVV RQ H[WLQJXLVKPHQW RI GHEW o) o) o) o)
$PRUWL]DWLRQ RI ORVV RQ WHUPLQDWLRQ RI LQWHUHVW UDWH VZDS (o} o} o}
&RUH ))2

JHVV SUHIHUUHG VWRFN GLYLGHQGV

JHVV &RUH ))2 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
/HVV &RUH ))2 DWWULEXWDEOH WR SDUWLFLSDWLQJ VHEXULWLHYV
&RPSDQ\ VKDUH RI &RUH ))2

&RP SDQ\ VKDIHRI &RWH) ) 2 SHUFRP P RQ VKDWH EDVIF
&RP SDQ\ VKDIHRI &RWH) ) 2 SHUFRP P RQ VKDUH GL.OXWMG

"HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG
YRU D GHILQLWLRQ DQG GLVFXVVLRQ RI QRQ *$$3 ILQDQFLDO PHDVXURYV WAKHIY WKBRWMWLQLWLRQV VHFWLRQ EHJLQQ

I1RQFRQWUROOLQJ LOQOWHUHVWY UHODWH WR LQWHUHVWY LQ WKH &RPSDQ\xV RSHUDWLQJ SDUWQHUVKLS UHSUHV
LQWHUHVWY LQ WKH RSHUDWLQJ SDUWQHUVKLS WKDW DUH RZQHG E\ XQLW KROGHUV RWKHU WKDQ WKH &RPSDQ\

SDUWLFLSDWLQJ VHFXULWLHYV LQFOXGH XQYHVWHG VKDUHV RI UHVWULFWHG VWRFN XQYHVWHG /7,3 XQLWYV DQG X
"HLIJIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG LQFOXGHYVY DGMXVWPHQWY IRU XQYHVWHG SHUIRUPDQFH XQL

UWHU 3DJH
QWDO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



1RQ *$$3 ))2 DQG &RUH ))2 5SHFRQFLOLDWLRQV

XQDXGLWHG DQG LQ WKRXVDQGV H[FHS

7TKUHH ORQWKYV (QGHG
ODUFK ODUFK

1HW ,QFRPH

$GG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

"HGXFW

*DLQ RQ VDOH RI UHDO HVWDWH o)
)XQGV )URP 2SHUDWLRQV ))2

/HVV SUHIHUUHG VWRFN GLYLGHQGYV

/JHVV ))2 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

/HVV ))2 DWWULEXWDEOH WR SDUWLFLSDWLQJ VHFXULWLHYV

&RPSDQ\ VKDUH RI ))2

&RP SDQ\ VKDIHRI ) ) 2 SHUFRP P RQ VKDWH EDVIF
&RP SDQ\ VKDIHRI ) ) 2 SHUFRP P RQ VKDIH GIOWMG

)2

$GG

$FTXLVLWLRQ H[SHQVHYV

$PRUWL]DWLRQ RI ORVV RQ WHUPLQDWLRQ RI LQWHUHVW UDWH VZDS o)
&RUH ))2

JHVV SUHIHUUHG VWRFN GLYLGHQGV

/HVV &RUH ))2 DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

/JHVV &RUH ))2 DWWULEXWDEOH WR SDUWLFLSDWLQJ VHFXULWLHYV

&RPSDQ\ VKDUH RI &RUH ))2

&RP SDQ VKDIHRI &RWH) ) 2 SHUFRP P RQ VKDWH EDVIF
&RP SDQ\ VKDIHRI &RWH) ) 2 SHUFRP P RQ VKDUH GIOWG

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF
"HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



1

RQ *$$3 $))2 5SHFRQFLOLDWLRQ

XQDXGLWHG DQG LQ WKRXVDQGV H[FHS

) X

7KUHH ORQWKYV (QGHG
ODUFK '"HFHPEHU 6HSWHPEHU -XQH ODUFK

QGV JURP 2SHUDWLRQV

$GG
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWV
1RQ FDVK VWRFN FRPSHQVDWLRQ

/IRVV RQ HIWLQJXLVKPHQW RI GHEW o) (o) ) o)
$PRUWL]DWLRQ RI ORVV RQ WHUPLQDWLRQ RI LQWHUHVW UDWH VZDS o o} o}
"HGXFW

BUHIHUUHG VWRFN GLYLGHQGYV

6WUDLJKW OLQH UHQWDO UHYHQXH DGMXVWPHQW
$PRUWL]DWLRQ RI QHW EHORZ PDUNHW OHDVH LQWDQJLEOHV
&DSLWDOL]JHG SD\PHQWYV

1RWH SD\DEOH SUHPLXP DPRUWL]DWLRQ

S5HFXUULQJ FDSLWDO H[SHQGLWXUHYV

QG JHQHUDWLRQ WHQDQW LPSURYHPHQWY DQG OHDVLQJ FRPPLVVLRQV

$GMXVWHG )XQGV )URP 2SHUDWLRQV $))2

J)RU D GHILQLWLRQ DQG GLVFXVVLRQ RI QRQ *$$3 ILQDQFLDO PHDVXURY WAKHIY WKBRIWMLQLWLRQV VHFWLRQ E
$ UHFRQFLOLDWLRQ Rl QHW LQFRPH WR )XQGV JURP 2SHUDWLRQV LV VHW IRUWK RQ SDJH Rl WKLV UHSRUW

7KH VWUDLJKW OLQH UHQWDO UHYHQXH I LQF O XGil @ B O R G R/| FIR\OHF FVAVQL\R QW RYLGHG E\ &29," UHQW
LQFOXGHI®UL ' RI EDVH UHQW SURYLGHG E\ &29,' UHQW LUGHFODIXG LIV  PHROUMDVRIUHQW SURYLGHG E\ &
DJUHHPHQWYV LQFOXGLQJ LPSDFW DRFHRWNXD W LFR®D RH VVLR )QRG BHVHUWW@WRBURYLGHG E\ &29," UHQ\
IRU WKH WKUHH PRQMKKYV HQHFHI® EH U 6HSWHPEHU -XQH DQ@® UFK UHVSHFEWLYHO\
,QFOXGHV FDSLWDOL]HG LQWHUHVW WD[HV LQVXUDQFH DQG FRQVWUXFWLRQ UHODWHG FRPSHQVDWLRQ FR
([FOXGHV QRQUHFXUULQJ FDSLWDO H[SHQGLWXUHV RIQG IRU WKH WKUHH PFOQMKY HQGHRGHPEHU
BHSWHPEHU -XQH D Q@® UFK UHVSHEWLYHO\
([FOXGHV VW JHQHUDWLRQ WHQDQW LPSURYHPHQWY DQG OHDVDQE FRRPELWKHRWKR-HH PRQMKKY HQHGRHHP EH U
BHSWHPEHU -XQH DQ@® UFK UHVSHFWLYHO\
YLUVW 4XDUWHU 3DJH
6XSSOHPHQWDO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



6

WDWHPHQW RI 2SHUDWLRQV 5HFRQFLOLDWHRQV $GRIX\DNG (B, 7"

XQDXGLWHG DQG LQ \

12, DQG &DVK 12,

5H
3U
1H

$

7KUHH ORQWKYV (QGHG
oDU 'HF 6HS -XQ oDU

QWDO LQFRPH
RSHUW\ H[SHQVHYV

W 2SHUDWLQJ ,QFRPH 12,
PRUWL]DWLRQ RI DERYH EHORZ PDUNHW OHDVH LQWDQJLEOHYV

6WUDLJKW OLQH UHQWDO UHYHQXH DGMXVWPHQW

&D

VK 12,

(%,7'$HDQG $GMXVWHG (%,7'$

7TKUHH ORQWKYV (QGHG

oDU '"HF 6HS -XQ oDU

1HW LQFRPH

,QWHUHVW H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

*DLQ ORVV RQ VDOH RI UHDO HVWDWH o o}
(%,7'$H

6WRFN EDVHG FRPSHQVDWLRQ DPRUWL]DWLRQ

/IRVV RQ H[WLQJXLVKPHQW RI GHEW (o) (o) o) (o)
$FTXLVLWLRQ H[SHQVHV

3
3
$G

UR IRUPD HIIHFW RI DFTXLVLWLRQV
UR IRUPD HIIHFW RI GLVSRVLWLRQV o) o)
MXVWHG (%,7'$
YRU D GHILQLWLRQ DQG GLVFXVVLRQ RI QRQ *$$3 ILQDQFLDO PHDVXURYV WAKHIY WKBRWMLQLWLRQV VHFWLRQ EHJLQQ
6HH IRRWQRWH RQ SDJH IRU GHWDLOV UHODWHG WR RXU SUHVHQWDWLRQ RI USHQWDO LQFRPHU LQ WKH FRQ\

5HIOHFWYVY UHGXFWLRQ LQFUHDVH WR UHQWDO LQFRPH GXH WR FKDQJHV LQ WKH &RPSDQ\xV DVVHVVPHQW RI OHD
DQG IRU WKH WKUHH PRIQMKKY HHFHHE® EH U 6HSWHPEHU -XQH DQA@®UFK UHVSHFWLYHO\

5HSUHVHQWY WKH HVWILPDWH G ULIRBDFW RTXLVLWLRQV DV LI WKH\ -PDDX EWHQ WKHXLPSGFRIOR 'Y R K DFTXLVLWLRQ
WKH\ KDG EHHQ RFWRHEHEG ROKH LPSDFW( R 'YRHK DFTXLVLWLRQV DV LI WKH\-KDG EHHQ@KMHFIRKSD AG(RQ 'SR K4
DFTXLVLWLRQV DV LI WKH\ KDUELEHH Q @G WK H8 SOEW, R'Q IR 4 DETXLVLWLRQV DV LI WKH\ -PDX EWHQ [H KPOLYWHH BDRS®!
QXPEHU RI DVVXPSWLRQV LQ VXFK HVYWLPDWHY DQG WKHUH FDQ EH QR DVVXUDQFH HVK® ¥ HZ R ZRX® @ KB YOH T K IQUHHI®
EHJLQQLQJ RI HDFK SHULRG

S5HSUHVHQWY WHKH LR®%DF WRUQ GLVSRVLWLRQV DV LI WKHDRRBOGWBHHA VR@G7 BVRRI GLVSRVLWLRQV DV LI WKH\ KD
2FWREHU DQG WKH LPSDFW, REIRU GLVSRVLWLRQV DV LI WKHX&®&DPG EHHDQGAROGROWN \RHOO DQUSURBIHUWLHYV GXUL

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



6WDELOL]HG 6DPH 3URSHUW\ 3IRUWIROLR 3HUIRUPDQFH

XQDXGLWHG DQG GROOL

6WDELOL]J]HG 6DPH BURSHUW)\ 3RUWIROLR
I1XPEHU RI SURSHUWLHYV
6TXDUH )HHW

6WDELOL]J]HG 6DPH B3URSHUW\ 3RUWIROLR 12, DQG &DVK 12,

7KUHH ORQWKY (QGHG ODUFK
&KDQJH &KDQJH

5HQWDO LQFRPH

3URSHUW\ H[SHQVHYV

6WDELOL]JHG VDPH SURSHUW\ SRUWIROLR 12,

6WUDLJKW OLQH UHQWDO UHYHQXH

$PRUW RI DERYH EHORZ PDUNHW OHDVH LQWDQJLEOHV
6WDELOL]JHG VDPH SURSHUW\ SRUWIROLR &DVK 12,

6WDELOL]JHG 6DPH B3URSHUW\ 3RUWIROLR 2FFXSDQF\

ODUFK
&KDQJH EDVLV SRLQWYV

"HLJKWHG $YHUDJH 2FFXSDQF\

/IRV $QJHOHV &RXQW\ ESV
2UDQJH &RXQW\ ESV
6DQ %HUQDUGLQR &RXQW\ ESV
9HQWXUD &RXQW\ ESV
6DQ 'LHJR &RXQW\ ESV
7RWDO 3RUWIROLR :HLJKWHG $YHUDJH 2FFXSDQF\ ESV
(QGLQJ 2FFXSDQF\ ESV

YRU D GHILQLWLRQ DQG GLVFXVVLRQ RI QRQ *$$3 ILQDQFLDO PHDVXURV WAKHN WKBRAMLQLWLRQV VHFWLRQ EHJLQQ

6HH UBWDELOL]HG 6DPH 3URSHUW\ 3BRUWIROLR 5HQWDO ,QFRPHU RQ SDJH RI WKH GHILQLWLRQV VHFWLRQ RI WK
DQG RWKHU LQFRPH IRU WKBDMKHHH PIRGVKY HQGHG

5HIOHFWV UHGXFWLRQ LQFUHDVH WR UHQWDO LQFRPH GXH WR FKDQJHV LQ WKH &RPSDQ\xV DVIVOIE VP HRW VRK HD k
PRQWKV KBRGFIG DQG UHVSHFWLYHO\
5HQWDO LQFRPH LQFOXGHYV OHD WK RHEFDE DWK RQVIRGIGVRH WKUHH PRQMKKY HRQQBG UHVSHFWLYHO\ ([FOXGLQJ WK

IHHV 6WDELOL]JHG 6DPH 3URSHUW\ 3RUWIROLR 12D QG BWDELIDGE]HG DBDPHR PLPOSMHHOM. 3RUWIROLR &DVK @R IL QW BMHE
PRQWKV KBRGHIG FRPSDUH GVWBMHMEW KV GGG UHVSHFWLYHO\

&DOFXODWHG E\ DYHUDJLQJ WKH RFFXSDQF\ UDWH DW WKH HQG RI HDFK PRQWK LQ 4 DQG '"HFHPEHU IRU

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



&

DSLWDOL]DWLRQ 6XPPDU\

XQDXGLWHG DQG LQ WKRXVDQGV H[FHS)

&DSLWDOL]DWLRQ DV RI ODUFK

'"HVFULSWLRQ 0DUFK '"HFHPEHU 6HSWHPEHU -XQH 0DUFK

&

RPPRQ VKDUHV RXWVWDQGLQJ

2SHUDWLQJ SDUWQHUVKLS XQLWV RXWVWDQGLQJ

7R
6

WDO VKDUHYVY DQG XQLWV RXWVWDQGLQJ DW SHULRG HQG
KDUH SULFH DW HQG RI TXDUWHU

&RPPRQ 6WRFN DQG 2SHUDWLQJ 3DUWQHUVKLS 8QLWYV &DSLWDOL]DWLRQ

6

HULHV $ % DQG & &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6WRFN
6HULHYVY &XPXODWLYH 5HGHHPDEOH &RQYHUWLEOH 3UHIHUUHG 8QLWYV
6HULHYV &XPXODWLYH 5HGHHPDEOH &RQYHUWLEOH 3UHIHUUHG 8QLWV

3U

HIHUUHG (TXLW\

7R

WDO (TXLW\ ODUNHW &DSLWDOL]DWLRQ

TRWDO 'HEW
/HVV &DVK DQG FDVK HTXLYDOHQWYV

1H

W 'HEW

7TRWDO &RPELQHG ODUNHW &DSLWDOL]J]DWLRQ 1HW 'HEW SOXV (TXLW\

1H
1H
1H

W GHEW WR WRWDO FRPELQHG PDUNHW FDSLWDOL]DWLRQ
W GHEW WR $GMXVWHG (%,7'$ TXDUWHUO\ UHVXOWYV DQQXDPL]HG [ [ [ [
W GHEW SUHIHUUHG HTXLW\ WR $GMXVWHG (%,7'$ TXDUWHUO\ UHVXOWY PDQQXDOL]HG [ [ [

([FOXGHV WKH IROORZLQJ QXPEHU RI VKDUHV RIOPQYHVWHG UHWFULFWHG VW RBHNS -XQ DQG obuU

5HSUHVHQWY RXWVWDQGLQJ FRPPRQ XQLWV RI WKH &RPSDQ\xV RSHUDWLQJ SDUWQHUVKLS U230 B5H[IRUG ,QGXVWULDO 5HDO
QRQFRQWUROOLQJ LQWHMUMHYW LQ RXFOXLHYWHRYWHG /7,3 8QLWYWHVWHG SHUIRUPDQFH XQLWXQYHM®KXGHY,3 8QLWYHVWHG SHUI
XQLWV

9DOXHV EDVHG RQ OLTXLGDWLRQ SUHIHUHQFH RI SHU VKDUH DQG WKH IROORZLQJ QXPEHU RI RXWVWDQGLQJ VKDUHV RI SL

9DOXH EDVHG RQ RXWVWDQGLQJ 6HULHV SUHIHUUHG XQLWY DW D OLTXLGDWLRQ SUHIHUHQFH RI SHU XQLW DQG
YRU D GHILQLWLRQ DQG GLVFXVVLRQ RI QRQ *$$3 ILQDQFLDO PHDVXURY WAKHN WKHBRMWWLQLWLRQV VHFWLRQ EHJLQQLQJ RQ SDJH

)LU
6XS

VW 4XDUWHU 3DJH
SOHPHQWDO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



'"HEW 6 XPPDU\

XQDXGLWHG DQG GROOL

'HEW '"HWDLO

$V RI ODUFK

6WDWHG ,QWKHIVHNMWLYH ,QWHWBHVYWFLSDO([SLUDWLRQ 'DV

'"HEW '"HVFULSWLRQ ODWXULW\ 'DWH 5DWH 5DWH %DODQFH (I'HFWLYH 6ZD
8QVHFXUHG '"HEW

0 5SHYROYLQJ &UHGLW )DFLOLW\ /[, %25 o

0 7THUP /RDQ )DFLOLW\ /,%25

0 7THUP /RDQ )DFLOLW\ /,%25

0 6HQLRU 1RWHYV

0 6HQLRU 1RWHYV

0 BHULHV $ 6HQLRU 1RWHV
0 6HQLRU 1RWHYV
0 BHULHV % 6HQLRU 1RWHV
BHFXUHG 'HEW
ODQKDWWDQ %HDFK %RXOHYDUG
0 7HUP /RDQ /,%25
.QR[ 6BWUHHW
'RRGZLQG 'ULYH
/RV 1LHWRV 5RDG
5LFKWRQ 6WUHHW
(DVWSDUN 'ULYH
.LQJVKLOO 30DFH
%DOERD %RXOHYDUG
WK 6WUHHW
6DQWD )H $YHQXH
/D &LHQHJD %RXOHYDUG
*LOEHUW 6WUHHW *LOEHUW /D 3DOPD
:RRGOH\ $YHQXH

'HEW &RPSRVLWLRQ

&DWHJIRU\ "HLJKWHG $YHUDJH 7HUP 5HPDIB@LIQNH GUMOWHUH VW HDMLY H ,QWHUHVW 5% WD Q F H RI 7RWDO
J)LIHG

9DULDEOH I, %25

6HFXUHG

8QVHFXUHG

6HH IRRWQRWHYV RQ WKH IROORZLQJ SDJH

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



'HEW 6XPPDU\ &RQWLQXHG

XQDXGLWHG DQG GROOL

'"HEW ODWXULW\ 6FKHGXOH

<HDU 6HFXUHG 8QVHFXUHG 7RWDO 7RWDO (IIHFWLYH ,QWHUFL
¢ ¢ o) [¢) [¢)
0 o o ¢ o
o
o
o
o
o
0
7KHUHDIWHU
7RWDO

,QFOXGHV WKH HIIHFW RI LQWHUHOMWMNW BIOWH VXQG \H HFIOKEWVYW K HRIHFW RlI SUHPLXPV GLVFRXQWY GHIHUUHG ORDQ FRVWY DQG V
([FOXGHVY XQDPRUWL]HG GHEW LVVXDQFH FRVWV SURRDODXINREDQUEKLVFRXQWY DJIJUHJIDWLQJ

7KH FUHGLW IDFLOLW\ LV VXEMHFW WR D IDFLOLW\ IHH ZKLFK LV FDOFXODWHG DV D SHUFHQWDJH RI WKH WRWDO FRPPLWPHC
LQYHVWPHQW JUDOGHRKDWLQWKS$VIDFLOLW\ IHH UDWH LV

7ZR DGGLWLRQDO VL[ PRQWK H[WHQVLRQV DUH DYDLODEOH SURYLGHG WKDW FHUWDLQ FRQGLWLRQV DUH VDWLVILHG

7KH DSSOLFDEOH /,%25 PDUJLQWRQJHNRUURRH UHYROYLQJ FWHRGLWRDFW&HW\ 0 WHUP ORDQ MIRLOULRUY DMKXGEG 0 WHUP ORDQ IDFL
RXU LQYHVWPHQW JUDGH UDWLQJ ZKLFK LV VXEMHFW WR FKDQJH $V D UHVXOW WKH HIIHFWLYH LQWHUHVW UDWH IRU WKHVH (
2QH WZR \HDU H[WHQVLRQ LV DYDLODEOH SURYLGHG WKDW FHUWDLQ FRQGLWLRQV DUH VDWLVILHG

7KH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP WR PDWRUNW\ RI RXU FRQVROLGDWHG GHEW LV

([FOXGHV WKH HIITHFW RI VFKHGXOHG PRQWKO\ SULQFLSDO SD\PHQWYV RQ DPRUWL]LQJ ORDQV

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



2SHUDWLRQV
4XDUWHUO\ 5HVXOWYV

HU
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH

3DJH



SRUWIROLR 2YHUYLHZ
$W ODUFK XQDXGLWHG

&RQVROLGDWHG 3RUWIROLR

5HQWDEOH 6TXDUH )HHW (QGLQJ 2FFXSDQF\ ,Q 30DFH $%5
1RQ

ODUNHW SURSHUWILBHRW W I

&HQWUDO /$

*UHDWHU 6DQ )HUQDQGR 9DOOH\
OLG &RXQWLHYV

6DQ *DEULHO 9DOOH\

BRXWK %D\

IRV $QJHOHV &RXQW\

I1RUWK 2UDQJH &RXQW\
2& $LUSRUW

6RXWK 2UDQJH &RXQW\
"HVW 2UDQJH &R XQW\

2UDQJH &RXQW\

,QODQG (PSLUH (DVW o o
,QODQG (PSLUH :HVW

6DQ %HUQDUGLQR &RXQW\

9HQWXUD o) o]

9HQWXUD &RXQW\ o) o

&HQWUDO 6DQ 'LHJR
1RUWK &RXQW\ 6DQ 'LHJR o) o

6DQ 'LHIJR &RXQW\

&2162/,'$7(' 7278/ 7' $9*

([FOXGHV VSDFH DJJUHMOWDQH IHHW DW RXU SURSHUWLHYV WKDW ZHUH LQ YDULRXV VWDDHMW R UHSRWL /DL RHMIRU
DGGLWLRQDO GHWDLOV RQ WKHVH SURSHUWLHV

6HH SDIJHRU GHILQLWLRQ DQG GHWDLOV RQ KRZ WKHVH DPRXQWY DUH FDOFXODWHG

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



2FFXSDQF\ DQG /HDVLQJ 7UHQGYV

XQDXGLWHG UHVXOWYV GDWD UHSUHVHC(

2FFXSDQF\ E\ &RXQW\

oODU 'HF 6HS -XQ oODU

(QGLQJ 2FFXSDQF\

/RV $QJHOHV &RXQW\
2UDQJH &RXQW\

6DQ %HUQDUGLQR &RXQW\
9HQWXUD &RXQW\

6DQ 'LHJR &RXQW\

7RWDO :HLJKWHG $YHUDJH

&RQVROLGDWHG 3RUWIROLR 56)
/HDVLQJ $FWLYLW\

7TKUHH ORQWKYV (QGHG
oODU 'HF 6HS -XQ oODU

/HDVLQJ $FWLYLW\ 6)
1HZ OHDVHYV
SHQHZDO OHDVHV
*URVV OHDVLQJ

([SLULQJ OHDVHYV
([SLULQJ OHDVHVY SODFHG LQWR UHSRVLWLRQLQJ o) o)
1HW DEVRUSWLRQ
SHWHQWLRQ UDWH

:HLIJKWHG $YHUDJH 1HZ 5HQHZDO /HDVLQJ 6SUHDGV

7KUHH ORQWKYV (QGHG
0DU "HF 6HS -XQ 0DU

*$$3 5HQW &KDQJH
&DVK 5HQW &KDQJH

6HH SDJH IRU WKH HQGLQJ RFFXSDQF\ E\ &RXQW\ RI RXU WRWDO FRQVROLGDWHG SRUWIROLR H[FOXGLQJ UHSRVLW|
([FOXGHV PRQWK WR PRQWK WHQDQWYV

5HWHQWLRQ UDWH LV FDOFXODWHG DV UHQHZDO OHDVH VTXDUH IRRWDJH SOXV UHORFDWLRQ H[SDQVLRQ VTXDUH IR
WR WKH IROORZLQJ L H[SLULQJ OHDVHV DVVRFLDWHG ZLWK VSDFH WKDW LV SODFHG LQWR UHSRVLWLRQLQJ DIWHU
RXWV ZKHUH VSDFH LV GLUHFWO\ OHDVHG E\ VXEWHQDQWYV

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



/HDVLQJ 6WDWLVWLFV

XQDXGLWHG UHVXOWYV GDWD UHSUHVHC(

/HDVLQJ $FWLYLW\

‘HLIJKWHG $YHUDJH /
/HDVHV 6LJQHG 6) RI /HDVLQJ 7HUP <HDUYV
YJLUVW 4XDUWHU
1HZ
5HQHZDO

7RWDO :HLJKWHG $YHUDJH

&KDQJH LQ $QQXDO 5HQWDO 5DWHV DQG 7XUQRYHU &RVWYV IRU &XUUHQW 4XDUWHU /HDVHYV

*$$3 5HQW &DVK 5HQW

"HLJKWHG $BWDUWLQJ &MBLKLQJ &DVK
5HQW &KDQJBEDWHPHQBHQW &XUUBKQOW  3ULRHQW &KDQ?JKI QRYHU &F
YLUVW 4XDUWHU &XUUHQW /HBVYHRU /HDVH *$$3 ORQWKV THDVH /HDVH &DVK SHU 6)
1HZ
5HQHZDO

"HLIKWHG $YHUDJH

8QFRPPHQFHG /HDVHV E\ &RXQW\

$%5 8QGHU
8QFRPPHQFHG 8QFRPPHQFHG ,Q 30DFH ,Q 30DFH
5HQHZDO /HDWBM)FRPPHQFHG 1HZ /[HDVHV 8QFRPPHQFHG 8®FRPPHQFHG $
ODUNHW /HDVHG 6) /HDVHV /HDVHG BHUFHQW /HDVH® WKRXVDQGVLQ WKRXVDQGYV SHU 6)
IRV $QJHOHV &RXQW\
2UDQJH &RXQW\ o)
6DQ %HUQDUGLQR &RXQW\ o]

6DQ 'LHJR &RXQW\
9HQWXUD &RXQW\
7RWDO :HLJKWHG $YHUDJH

*$$3 DQG FDVK UHQW VWDWLVWLFV DQG WXUQRYHDVHRVIM URUDW-ER IRLD Y KIVFK[ROXHWH ZDV QR FRPSD U D EM[HF GXHD
OHDVIRXOHDVHV IRU56) UHODWHG WR FXUUHQW \HDU VLJQLILFDQW UHSRVLWLRQLQJ UHGHYHORSPHQW SURSHUW
RFFXSLHG XQGHU RXU RZQHUVKLS LL UHSRVLWLRQHG UHGHYHORSHG VSDFH LLL VSDFH WKDW KDV EHHQ YDFLE

7TXUQRYHU FRVWY LQFOXGH HVWLPDWHG WHQDQW LPSURYHPHQW DQG OHDVLQJ FRVWY DVVRFLDWHG ZLWK OHDVH

5HICYV WKH VTXDUH IRRWDJH RI UHQHZDO DQG QHZ OHDVHV UHVSHFWLYHO\ ODUFK 'H EHHQ VLIQHG EXW KDYH
,QFO> PLC RI DQQXDOL]JHG EDVH UHQW XQGHU 8Q PLC RI LQFUHPHQWDO DQQXDOL]J]HG EDVH UHQW XQGHU 8QF
6HH SDJH IRU IXUWKHU GHWDLOV RQ KRZ WKHVH DPRXQWY DUH FDOFXODWHG

JLUVW 4XDUWHU 3DJH

6XSSOHPHQWDO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



/HDVLQJ 6WDWLVWLFV &RQWLQXHG

XQDXGLWHG UHVXOWYV GDWD UHSUHVHC(

/IHDVH ([SLUDWLRQ 6FKHGXOH DV RI ODUFK

,Q 30DFH ,Q 30DFH
7RWDO 5HQWDEOIB GHRXPRHQFHG $%58QFRPPHQFHG
<HDU RI /HDVH ([SLUDWLRQ RI /HDVHV ([SLULQJ )HHW LQ WKRXVDQGV $%5 SHU 6)
$YDLODEOH ) ) )
5HSRVLWLRQLQJ 5SHGHYHORSPHQW o) ) o)

070 THQDQWYV

7TKHUHDIWHU
7TRWDO 3RUWIROLR

5HSUHVHQWY YDFDQW VSDFH DW SURSHUWLHYVY WKDW ZHUH PONVKLILHG(PAROXB SR VARWPLRIHWH R B W IS G H YCHHOIRVGHPG! QW S
SURSHUWLHY DQG SURSHUWLHV LQRUHDG 8 LX\5L REHHOSGHIMNDLOV RQ WKHVH SURSHUWLHYV

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



7RS 7THQDQWYV DQG /HDVH 6HJPHQWDWLRQ

XQDXGLWHG UHVXOWYV GDWD UHSUHVHC(

7RS 7HQDQWV

,Q 30DFH
/HD HG RI ,Q 30D H 8QFRPPHQFHG $%5

7HQDQW 6XEPDUNHW 5HQWDEOH 6) 8QFRPPHQFHG $%5 SHU 6) JHDVH ([SLUDWLI
JHGHUDO ([SUHVV &RUSRUDWKR@WLSOH 6XEPDUNHWYV
8QLILHG 1DWXUDO )RRGV ,@HQWUDO /$
OLFKDHO .RUV 86$% ,QF OLG &RXQWLHYV
&RVPHWLF /DERUDWRULHV RIUSFCHUHBD6 D/Q&)HUQDQGR 9DOOH\
*OREDO 0DLO ,QF OLG &RXQWLHV
2PHJD &LQHPD 3URSV ,QF &HQWUDO /$

&ROG //& &HQWUDO /$

'"HQGUHRQ 3KDUPDFHXWLFDOWVW&UDQJH &RXQW\
&RPPDQG /RILVWLF 6HUYLFHRXWK %D\
IXPEHU /LTXLGDWRUV 6HUY LAY *D/RULHO 9DOOH\
7RS 7HQDQWYV
7RS 7HQDQWV
7RWDO 7RS 7HQDQWV
,QFOXGHV L RQH ODQG OHDVH LQ 1REWRKEHWLD QJH L&R X Q&Y \LK[ DHOVONUBHS JSHPEBW LLL RQH ODQG OHDVH LQ /$

-XQH LY 56) LQ /$ B6RXWK %RIFWHRBHULQJY 56) LQ 1RUWK &RXQW)\ 6D)ELHIRUM[SLDNQGJ YL 56) LQ /$ B6R
%D\ H[SLRYQPP EHU

,QFOXGHV 156) H[SLUHWHPEHU DQG LL 56) H[SLORQBK

/HDVH 6HIPHQWDWLRQ E\ 6L]H

/HDVHG ,Q 3ODFH RI ,Q 3ODFH ,Q 30ODFH
1XPEHU RI /HDVHG 5HQWDEOH ([FOXGLQJB8QFRPPHQFHG BR¥FRPPHQFBQGFRPPHQFHG $
6TXDUH )HHW /HDVHV 5HQWDEOH 6gTXDUH )HHWDVHG 5HSRVLWLRQLIQQY WKRXVDQGV $%5 SHU 6)

7RWDO :HLJKWHG $YHUDJH

6HH SDJHRU IXUWKHU GHWDLOV RQ KRZ WKHVH DPRXQWY DUH FDOFXODWHG

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



&

DSLWDO ([SHQGLWXUH 6XPPDU\

XQDXGLWHG UHVXOWYV LQ WKRXVDQGV H[FHSW \

7KUHH ORQWKY (QGHG O0DUFK

7H

<HDU WR 'DWH
7RWDO 6) 36)

QDQW ,PSURYHPHQWYV

1HZ / HDVHV WY HQHUIDIRQ
1HZ / HDHV QG* HQHIMRQ

5H
7R

/H

QHZDOV
WDO 7HQDQW ,PSURYHPHQWYV

DVLQJ &RPPLVVLRQV /HDVH &RVWV

1HZ / HDVHV WY HQHIDIRQ
1HZ / HDHV QG* HQHIMRQ

5H
7R

7R
5H
5H

1R
5H

QHZDOV
WDO /HDVLQJ &RPPLVVLRQV /HDVH &RVWYV

WDO 5HFXUULQJ &DSH]
FXUULQJ &DSH[ RI 12,
FXUULQJ &DSH[ RI 5HQWDO 5HYHQXH

QUHFXUULQJ &DSH]
SRVLWLRQLQJ DQG 5HGHYHORSPHQW LQ 3URFHVYV

8QLW 5HQRYDWLRQ
2WKHU
7RWDO 1RQUHFXUULQJ &DSH]

2WKHU &DSLWDOL]J]HG &RVWYV

JRU WHQDQW LPSURYHPHQWY DQG OHDVLQJ FRPPLVVLRQV UHIOHFWV WKH DJJUHJDWH VTXDUH IRRWDJH RI WKH C
ZHUH QR WHQDQW LPSURYHPHQWY DQG RU OHDVLQJ FRPPLVVLRQV )RU UHFXUULQJ FDSH[ UHIOHFWV WKH ZHLJK
SURSHUWLHV WKDW ZHUH VROG GXULQJ WKH SHULRG )RU QRQUHFXUULQJ FDSH[ UHIOHFWV WKH DJJUHJDWH VTXI

,QFOXGHY FDSLWDO H[SHQGLWXUHVY UHODWHG WR SURSHUWLHWDWFEW ZHUGH K EDH Y WRIS RBVHWLIROM. R] WKHMGBYROI
,QFOXGHYVY QRQ WHQDQW VSHFLILF FDSLWDO H[SHQGLWXUHV ZLWK FRVWYV OHVV WKDQ SHU XQLW

,QFOXGHY RWKHU QRQUHFXUULQJ FDSLWDO H[SHQGLWXUHYV LQFOXGLQJ EXW QRW OLPLWHG WR VHLVPLF DQG ILUI
FDSLWDO H[SHQGLWXUHV IRU GHIHUUHG PDLQWHQDQFH H[LVWLQJ DW WKH WLPH VXFK SURSHUW\ ZDV DFTXLUHG

,QFOXGHV WKH IROORZLQJ FDSLWDOL]HG FRVWV L FRPSHQVDWLRQ FRVWV RI SHUVRQQHO GLUHFWO\ UHVSRQVLE
LL LQWHUHVW SURSHUW\ WD[HV DQG LQVXUDQFH FRVWV LQFXUUHG GXULQJ WKH SUH GHYHORSPHQW DQG FRQVW

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



SURSHUWLHY DQG 6SDFH 8QGHU 5HSRVLWLRQLQJ SHGHYHORSPHQ'

$V RI ODUFK XQDXGLWHG UHVXOWV LQ WKRXV

5HSRVLWLRQLQJ

(VW &RQVWU 3HULRG

7RWDO 5HSR A (VW SBURMHFBWRMHF@WHEXODWLSAWXDO(VW $Q (VW
3URSHUWDVH 88HDVHG 7DUJHWWDELOL]DBWUR® 5HSR 7RWDOQYHVWPKBQWK 126WDELOLJWBGELOL]
BURSHUW\ 6XEPDUNHW 56) 56) 6WDUW&RPSOHWHULRG 3ULFH &RVWV ,QYHVW WR 'DWH 4 &DVK 12, <LHOG
6,*1,),&%$17 &855(17 5(326,7,21,1* ,1 352&(66
.QRWW 6WUHHW :HVW 2& 4 4 4
5DQFKR 3DFLILFD %OGJV 6RXWK
%D\ 4 4 4
*UHHQVWRQH $YH OLG &RXQWLHV 4 4 4 o
$UWKXU 6WUHHW OLG &RXQWLHV 4 4 4
3URGXFWLRQ $YH &HQWUDO 6' 4 4 4
727%1
27+(5 &855(17 5(326,7,21,1* ,1 352&(66
2WKHU 5HSRVLWLRQLQJ SURSHUWLHV ZLWK HVWLPDWHG FRVWYV PLOOLRQ LQGLYLGXDOO\
/1($6( 83
7KH OHUJH ,QODQG (PSLUH :HVW 4 4 4
)8785( 5(326,7,21,1*
7X[IRUG 6W 6) 9DOOH\ 4 4 4
/RV 1LHWRV 5RDG OLG &RXQWLHV 4 4 4
$YDORQ %0OYG 6RXWK %D\ 4 4 4
3LRQHHU %OYG OLG &RXQWLHV 4 4 4
ODF$SUWKXU %OYG 2& $LUSRUW 4 4 4
&UHVWPDU 3RLQW &HQWUDO 6' 4 4 4
727%/
O 6HH IRRWQRWHY RQ SDJH o)
JLUVW 4XDUWHU 3DJH
6XSSOHPHQWDO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



SURSHUWLHY DQG 6SDFH 8QGHU 5HSRVLWLRQLQJ SHGHYHORSPHQ'

$V RI ODUFK XQDXGLWHG UHVXOWV LQ WKRXV

S5HGHYHORSPHQW

(VW &RQVWU 3HULRG

(VW
7RWDO QQX DO
3URSHUW\ (VWLPDWHG 3URMHFWBGBRMHFW&IEP XODWLBSAWXDOWDELO L(}\H/(BLPDWI—
3URMHF YWD/ HG 7DUJHWSWDELOL]D3XWAEGDVHSHGHY 7RWDO L QYHVWP QWK 12, &DVK 6WDELOL]
3URSHUW\ B6XEPDUNHW 56) 6WDUW&RPSOHWHULRG 3ULFH &RVWV ,QYHVWPHQWR 'DWH 4 12, <LHOG
&855(17 5('(9(/230(17
$YHQXH 3DLQH &) )
9D OO H\ 4 4 4 o)
/IDZUHQFH 'ULYH 9HQWXUD 4 4 4

7278/

Y8785( 5('(9(/230(17
ORWRU $YHQXH 6* 9DOOH\

6DQGKLOO $YH 6RXWK %D\

1RUZDON %OYG OLG
&RXQWLHV

$YDORQ %0OYG 6RXWK %D\

$]XVD &DQ\RQ 5G 6*
9DOOH\ 4 4 4

ORQDUFK 6W :HVW
2&

(DVW %DOO 5RDG 1RUWK 2&

'RQ -XOLDQ 5G 6* 9DOOH\
%DOERD $YH &HQWUDO

6" 4 4 4
6DQ)HUQDQGR 5RDG 6)

9DOOH\ 4 4 4

727/

BURSHUW\ LV LQFOXGHG LQ RXU 6WDELOQPHGEKDPH 3URSHUW\ 3BRUWIROLR DV RI

O 6HH IRRWQRWHYV RQ SDJH (o]

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



SURSHUWLHY DQG 6SDFH 8QGHU 5HSRVLWLRQLQJ SHGHYHORSPHQ'

$V RI ODUFK XQDXGLWHG UHVXOWV LQ WKRXV

6WDELOL]J]HG 5HSRVLWLRQLQJV 3URSHUWLHY DQG 6SDFH

3URSHUW\ 6XEPDUNHW SHQWDEOH 6TXDUH )HHW 6WDELOL]HG 3HULRG 6WDELOL]JHG <LHO
&RQHMR 6SHFWUXP 6W 9HQWXUD 4
WK 6WUHHW 6) 9DOOH\
&DUPHQLWD 5RDG OLG &RXQWLHYV
':DSOHV &RXUW &HQWUDO 6'
1 5HG *XP BWUHHW 1RUWK 2&
( SRVHFUDQV $YHQXH 8QLW % B6RXWK %D\
$YHQXH 6KHUPDQ 6) 9DOOH\
.LQJVKLOO 30DFH BRXWK %D\

A DA DD DDA D

JRU GHILQLWLRQV RI UBURSHUWLHY DQG 6SDFH 8QGHU 5HSRVLWLRQLQJ 5HGHYHORSPHQW U U(VWLPDWHG &RQVWUXFWLRQ 3HULR
,QYHVWPHQW U U&XPXODWLYH ,QYHVWPHQW WR 'DWH U U(VWLPDWHG $QQXDO 6WDELOL]HG &DVK 12, 0 U$SFWXDO &DVK 12, U U(VW
SDJH LQ WKH 1RWHV DQG 'HILQLWLRQV VHFWLRQ RI WKLV UHSRUW

U7RWDO 3URSHUW\ 56)0 LV WKH WRWDO 56) RI WKH HQWLUH SURSHUW\ RU SDUWLFXODU EXLOGLQJ V IRRWQRWHG LI DSSOLFDEO
WKH SURSHUW\ EXLOGLQJ DQG PD\ EH OHVV WKDQ 7RWDO 3URSHUW\ 56)

5HSUHVHQWYVY WKH HVWLPDWHG TXDUWHU WKDW WKH SURMHFW ZLOO UHDFK VWDELOL]DWLRQ ,QFOXGHV WLPH WR FRPSOHWH FR(
$W .QRWW 6WUHHW ZH DUH UHSRVLWLRQLQJ WKH H[LVWLQJ 56) EXLOGLQJ DQG DUH FRQVWUXFWLQJ DSSUR[LPDWHO\

5DQFKR 3DFLILFD %XLOGLQJV DUH ORFDWHG DW 3DFLILFD 30ODFH DQG 3DF6) LRIV RO AH [ IEXGE QUGHLSQUN/YV BIY VR XM B OE
SURSHUW\ ZKLFK KDV D WRWDO 56)

*UHHQVWRQH $YHQXH LV D VLQJOH WHQDQW FRQWDLQHU VWRUDJH IDFLOLW\ ZLWK D UHQWDEOH VTXDUH IRRW WUXFN W
$V RDUFK $UWKXU 6 WUHHW KDV EHHQ SUH OHDVHG ZLWK WKH OHDVH H[SHFWHG WR FRPPHQFH LQ -XQH

U2WKHU 5HSRVLWLRQLQJU LQFOXGHYV SURSHUWLHY ZKHUH HVWLPDWHG FRVWY DUH JHQHUDOO\ OHVV WKDQ PLOOLRQ LQGLY
FRPSULVHG RI SURSHUWLHY ERWK LQFOXGHG DQG H[FOXGHG IURP RXU VWDELOL]HG VDPH SURSHUWLHYV SRUWIROLR

5HSUHVHQWYV WKH HVWLPDWHG UHQWDEOH VTXDUH IRRWDJH RI WKH SURMHFW XSRQ FRPSOHWLRQ RI UHGHYHORSPHQW

$V RDUFK WKHVH SURMHFWY KDYH H[LVWLQJ BE%)0B0gRVLRFINGIIBD® LQIJRXU 7TRWDO 3RUWIROLR 56) WKDW ZH LQWHQG WR IXO
,QFOXGHV WKH IROORZLQJ SURSHUWLHV 56)$]XVD BPDUWABRQNE BREOBEPUG $YDORQ %RXOHFB®)UG ORQDUFK 6WUHS6W (DVW %L
5RDG 'RQ -XOLDQ 5RDG %DOERD $YHQXI®QG 6DQ JHUQDQGR 5RDG

1RUZDON LV D DFUH VWRUDJH \DUG ZLWK WZR RFFXSLHG EXLOGLQJY WRWDOLQJ 56) 7KH SURSHUW\ LV FXUUHQWO\ O
‘H ZLOO GHPROLVK WKH H[LVWLQJ EXLOGLQJYV DQG FRQVWUXFW D QHZ 56) EXLOGLQJ XSRQ WHUPLQDWLRQ RI WKH ODQG OH|
,Q JHEUXDU\ ZH OHDVHG $YDORQ %RXOHYDUG WR D WHQDQW XQGHU D VKRUW WHUP OHDVH 8SRQ WHUPLQDAY [ERXQ ®RG VDKIH
$V RDUFK WKLV SURSHOWGHEBXU 6WDELOL]HG 6DPH 3URBWEKV, 3RUWIROLRORODWRAK 6WUHHW FRQWDLQV WZREXL D GOV WRVGD
RQH EXLOGLQJ ZLWK 56) DW WKLY SURSHUW\ DQG DGG D QHZ 56) EXLOGLQJ DIWHU WKH LQ SODFH OHDVH5WHUPLQDWHYV

‘H DUH XQDEOH WR SURYLGH D PHDQLQJIXO VWDELOL]JHG \LHOG IRU WKLY FRPSOHWHG SURMHFW DV WKLV ZDV D SDUWLDO UHSRYV

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



&XUUHQW <HDU $FTXLVLWLRQV DQG 'LVSRVLWLRQV 6XPPDU\
$V RI ODUFK XQDXGLWHG |

&XUUHQW 3HULRG $FTXLVLWLRQV

$FTXLVLWLRQ 5HQWDEOHS$FTXLVLWLRQFF DW 2FF DW 0DL
'DWH BURSHUW\ $GGUHVV &RXQW\ 6XEPDUNHW 6TXDUH )H LFH LQ OPFTXLVLWLRQ

'RQ -XOLDQ 5RDG /RV $QJHOHV6DQ *DEULHO 9DOOH\
/LQGVD\ &RXUW 6DQ %HUQDUGI@®MRQG (PSLUH :HVW
(DVW & 6WUHHW /RV $QJHOHVBRXWK %D\

JLIXHURD 6WUHRW $QJHOHVB6RXWK %D\
':RRGOH\ $YHQXH /IRV $QJHOHV*UHDWHU 6DQ )HUQDQGR 9DOOH\

%DOERD $YHQXH6DQ 'LHJR &HQWUDO 6DQ 'LHJR

3LRQHHU %RXOHRDWB®JHOHVOLG &RXQWLHYV
*DUILHOG $YHQXH /RV $QJHOHV/RV $QJHOHV &HQWUDO
(DVW WK 6WUHHW /RV $QJHOHV/RV $QJHOHV &HQWUDO

ODLQ BWUHHW 2UDQJH 2UDQJH &RXQW\ 1RUWK
(WLZDQGD $YHQXH 6DQ %HUQDUGI®MRQG (PSLUH :HVW
7RWDO &XUUHQW 3HULRG $FTXLVLWLRQV

6XEVHTXHQW 3HULRG $FTXLVLWLRQV
DW 0DL

$FTXLVLWLRQ 5HQWDEOH$FTXLVLWLRQFF DW 2FF
'‘DWH BURSHUW\ $GGUHVV &R XQW\ 6 XEPDUNHW 6TXDUH )HHBWLFH LQ OPFTXLVLWLRQ
%ORRPILHOG $YHQXRYV $QJHOHVOLG &RXQWLHV Q D
$ORQGUD %RXOHYDUMRY $QIJHOHVB6RXWK %D\ QD
7TRWDO <7' $FTXLVLWLRQV

&XUUHQW 3HULRG 'LVSRVLWLRQYV

'LVSRVLWLRQ 5SHQWDEOH 6TXDUWBHDOH 3ULFH
'DWH 3URSHUW\ $GGUHVV &RXQW\ 6XEPDUNHW YHHW LQ 00
2[QDUG /RV $QJHOHV *UHDWHU 6DQ )HUQDQGR 9DOOH\
&HQWUDO $YHQXH 8QLW % 6DQ %HUQDUGLQRDQG (PSLUH (DVW
7RWDO &XUUHQW 3HULRG 'LVSRVLWLRQV

:RRGOH\ $YHQXH LV SDUW RI WKH 9DQ 1X\V $LUSRUW ,QGXVWULDO &HQWHU 3RUWIROLR WKDW ZH DFTXLUHG |

HU 3DJH
DO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



I1HW $VVHW 9DOXH &RPSRQHQWYV

$V RI ODUFK XQDXGLWHG DQG LQ WKRXVDQG

1HW 2SHUDWLQJ ,QFRPH

3UR )RUPD 1HW 2SHUDWLQJ ,QFRPH 12, 7KUHH ORQWKYV (QGHG 0DU

7TRWDO RSHUDWLQJ UHQWDO LQFRPH

BURSHUW\ RSHUDWLQJ H[SHQVHYV

BUR IRUPD HIIHFW RI XQFRPPHQFHG OHDVHV

BUR IRUPD HIIHFW RI DFTXLVLWLRQV

3UR IRUPD HIIHFW RI GLVSRVLWLRQV

3UR IRUPD 12, HIIHFW RI VLJQLILFDQW SURSHUWLHYV FODVVLILHG DV UHSRVLWLRQLQJ UHGHYHORSPHQW DQG OHDVH XS

3UR )RUPD 12,

$PRUWL]DWLRQ RI QHW EHORZ PDUNHW OHDVH LQWDQJLEOHV
6WUDLJKW OLQH UHQWDO UHYHQXH DGMXVWPHQW

3UR )RUPD &DVK 12,

%DODQFH 6KHHW ,WHPV
2WKHU DVVHWY DQG OLDELOLWLHYV ODUFK
&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK

5HQWYV DQG RWKHU UHFHLYDEOHV QHW

2ZWKHU DVVHWYV

$FTXLVLWLRQ UHODWHG GHSRVLWV

$FFRXQWY SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHYV

LYLGHQGYV SD\DEOH

7THQDQW VHFXULW\ GHSRVLWYV
BUHSDLG UHQWYV

(

7TRWDO RWKHU DVVHWY DQG OLDELOLWLHV

'HEW DQG 6KDUHV 2XWVWDQGLQJ

7R

VWLPDWHG UHPDLQLQJ FRVW WR FRPSOHWH UHSRVLWLRQLQJ UHGHYHORSPHQW SURMHFWYV

WDO FRQVROLGDWHG GHEW

UHIHUUHG VWRFN XQLWYV OLTXLGDWLRQ SUHIHUHQFH

&RPPRQ VKDUHV RXWVWDQGLQJ
2SHUDWLQJ SDUWQHUVKLS XQLWV RXWVWDQGLQJ

7R

WDO FRPPRQ VKDUHVY DQG RSHUDWLQJ SDUWQHUVKLS XQLWV RXWVWDQGLQJ

JRU D GHILQLWLRQ DQG GLVFXVVLRQ RI QRQ *$$3 ILQDQFLDO PHDVXUHV VHRIWWKHLVQRWERUDMNG GHILQLWLRQV VHFWLRQ EHJLQQLQJ RQ S
5HSUHVHQWY WKH HVWLPDWHG LQFUHPHQWDO EDVH UHQW IURP XQFRPPHQFHBQX®Z\DQG UHQHZDO OHDVHV DV LI WKH\ KDG FRPPHQFHG

5HSUHVHQWYVY WKH HVWLPDWH& LQFRTHAHNQWDRQOM DMURPWKH)\ KOIQXEBWHQ D:HTKDYHGPRQH D QXPEHU RI DVVXPSWLRQV LQ VXFK HVWLPDWH
ZRXOG KDYH JHQHUDWHG WKH SURMHFWHG OHYHOV RI 12, KDBQXDDFWXDOO\ RZQHG WKH DFTXLUHG HQWLWLHYV DV RI

5HSUHVHQWY WKH GH&EXFWRRRBIWVWKWIEDRSHUWLHY WKDW ZHUH VROG GXULQJ WKH FXUUHQW TXDUWHU 6HH SDJH IRU D GHWDLO RI F

5HSUHVHQWYV WKH HVWLPDWHG LQFUHPHQWDO 12, IURP WKH SURSHUWLHV WKDW ZHUH FODVVLILHG DV FXUUBDQW KU |IXVDXYYVEX PLKIRW K
UHSRVLWLRQLQJ UHGHYHORSPHQW ZRUN KDG EHHQ FRPSOHWHG DQOQOXODO\RI WRHAOXGRIS/HB WR SNUIHUWHY W RDW VDAUDHE VOIS B GD /W QX GH V \

5HSRVLWLRQLQJV U :H KDYH PDGH D QXPEHU RI DVVXPSWLRQV LQ VXFK HVWLPDWHY DQG WKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZRX(
-DQXDU\

(IFOXGHV XQDPRUWL]HG ORDQ GLVFRXQW DQ®IGHEWVMRQVVXDQFH FRVWY WRWDOLQJ
5HSUHVHQWY RXWVWDQGLQJ VKDUHV RI FRPPRQ VWRFNVKIDWKM BRRONYBVVEIKGFUHY\WOKEWMG VWRFN
5HSUHVHQWY RXWVWDQGLQJ FRPPRQ XQLWV Rl WKH &RPSDQ\xV RSHUDWLQJ SDUWQHUVKLS 5H[IRUG ,QGXVWULDO 5HDOW\Y H3W KRG DAW3 D

DQG YHVWHG SHUIRUPDQFH XQLWWXR®BVWAGX/G V8 QLWNVQNBBWHG SHUIRUPDQFH XQLWYV
JLUVW 4XDUWHU 3DJH
6XSSOHPHQWDO )LQDQFLDO 5HSRUWLQJ 3DFNDJH



1RWHV DQG 'HILQLWLRQYV

$GMXVWHG )XQGV IURP 2SHUDWLRIOFXODWH DGMXVWHG IXQGV IURP SRFRPPWQREEG SRIQHZDOHIBEFWY UHQHZDO OHDVHV IRU VSD
$))2 E\ DGGLQJ WR RU VXEWUDFWLQJ IURP ))2 DV GHILQHG EHORZ WWHQRQW RMKDIWLMIHPH EHH F WU MDH® EXREOKDRYKH QRW \HW FRPF
FDVK RSHUDWLQJ UHYHQXHV DQG H[SHQVHV LL FDSLWDOL]JHG RSHUDWLQJ H[SHQGLWXUHV VXFK DV FRQVWUXFWLRQ
SD\URO@HFIXWULQJ FDSLWDO H[SHQGLWXUHV UHTXLUHG WR PDLQWDISO WG UBHRGGWEWHN X ISSHIBHFHWBWR PREH ZLWK UHVSHF
FDSLWDOL]HG LQWHUHVW FRVWV UHVXOWLQJ IURP WKH UHSRVLWLRYSKRY UWMEHYHDIR SIS RO REHRIMOWY @ RO MR SWRSHUMMLRY XQL!
DQG Y QG JHQHUDWLRQ WHQDQW LPSURYHPHQWY DQG OHDVLQJ FRPPLWPIR &S H®GDWHIHEEHY MY RBRPARBY SPUNLQJ ORW UHSODFH
VXSSOHPHQWDO SHUIRUPDQFH PHDVXUH EHFDXVH LW SURYLGHYV IBUSHURUPDE PP LRMINIKAUMF HWR B-W W Z&H BW WKH WLPH VXFK SUR
FRPSDUHG \HDU RYHU \HDU FDSWXUHV WUHQGV LQ SRUWIROLR RSHUDWLQJ UHVXOWYV :H DOVR EHOLHYH WKDW

ZLGHO\ UHFRJQL]JHG PHDVXUH RI WKH SHUIRUPDQFH RI 5(,7V $))2 zL%%SEW%M?'EQ‘EbWﬁV(\Wﬁ%Q/ErFW%U%"@’\J/EQC‘W‘RZLWK URVSHEW WR D
DVVHVV RXU SHUIRUPDQFH LQ FRPSDULVRQ WR RWKHU 5(,7V +RZHY¥|>EJFKE|§|'SJ§>§\'/*#‘%’))P‘B%\ EORERPHAMY Bl gWHPV GXH WR RUGLQD
QRQ UHFXUULQJ FDSLWDO H[SHQGLWXUHV DQG OHDVLQJ FRvwv WIS XGHWX WA V¥ BORRMPQARRY Rk FDUNLQJ ORW UR
SHUIRUPDQFH LV OLPLWHG $GGLWLRQDOO\ RWKHU (TXLW\ 5(,7V PDY\%W\HF’F\b@r@)@oBWﬁ% Yy Y WYXE W HKPOp MWHRE Y 4 SHEXUULQJ FDSL
GR $V D UHVXOW RXU $))2 PD\ QRW EH FRPSDUDEOH WR VXFK RWKH% (P REWR b (, PV« P§% \ngﬁw BYEHHQRYDWLRQ RI VXFK SURS

Q

FRQVLGHUHG RQO\ DV D VXSSOHPHQW WR QHW LQFRPH DV FRPSXWHEHWYD %Lllq:LR%\ 5L MR S PNV \pEpFDSLWDO H[SHQGLWXUH
PHDVXUH RI RXU SHUIRUPDQFH IRU GHIHUUHG PDLOWHQDQFH IRU VXFK SURSHUW\ H[LVWLQJ D\

UHSODFHPHQWY RI HLWKHU URRI RU SDUNLQJ ORWYV

,Q BODFH $QQXDOL]HG %DVH 5HQW DQG 8QFRPPHQFHG $QQXDOL]HG &/(bDS WB%QWSHQGLWXUHV DYV PBQH BHRIGRW X UHV IRU QHZO\

4 ,Q 30DFH $QQXDOL]JHG %DVH 5H QWD OF QO BAMHTH BW WMKH PRQWKO\ FPREWORFWK R ®ieHi YHORSHG VSDFH RU FKDQJH LQ XVH
UHQW EHIRUH UHQW DEDWHPHQWY SKHDUFKH WHBRUVRISOKH@®EDVH DV RI .
,QFOXGHV OHDVHV WKDW KDDMFKRPPHREHIEHDVHRI ZKHUH WHQDQ®PRBVI®BNIKFDVLY 12, LV D QRQ *$$3 PHDVXUH ZKLFK ZH FDO

HDUO\ SRVVHVVLRQ RDUFXDFH DNFRIXGHV ELOOERDUG DQG DQWHW(%VS GJ%vY#Q)k LH%((POXH OHDVH UHYHQXH DQG LL VWUDLJKW OL
WHODOW UHLPEXUVHPHOQWYV DV D VXSSOHPHQWDO &SHMWUKRILR DUXRK @ 6 DY/RW HEH XVHG

RXU OLTXLGLW\ QRU LV LW LQGLFDWLYH RI IXQGYV DYDLODEOH
a ,Q 30ODFH $%5 SHU 6TEDOHRXYRIRWHG E\ GLYLGLQJ ,Q 30DFH $%5 XRYWGWIH DOVRVNHWWEWWWH IRU FDVK IORZ IURP RSHUDWLQJ DFWL
RFFXSLHG VTXDUH IHHW ORDIUWKH OHDVH DV RI XVH &DVK 12, WR KHOS HYDOXDWH WKH SHUIRUPDQFH RI WKF

4 &RPELQHG ,Q 30DFH DQG 8QFRPPHQFHG $QQXDOL]HG %DVH sHow Y !§YRRERT BGREY SYRHPLIHG 6DPH SURSHUWY SRUWIROLR
$%504DOFXODWHG E\ DGGLQJ L ,Q 30DFH $%5 DQG LL $%5 8QgHY,S8 PPHOEHG JHBN WY r YA BmeERO WUH &RUH ))2 E\ DGMXV'

GHILQLWLRQ EHORZ 'RHV QRW LQFOXGH DGMXVWPHQWYV IRU O'E'%\S'ﬂi\é W[Eé%(lG%ﬁIIaPEPé HW QBWH 6HI9WHPV WKDW ZH

VXEVHTXBRQWFWR RU DGMXVWPHQWYV IRU IXWXUH NQRZQ QRQ UH[%H VWUHDPV &RUH ))2 DGMXVWPHQWY FRQVLVW RI L

& $%5 8QGHU 8QFRPPHQFROUAPOBWHG E\ DGGLQJ WKH IROORZLQJH[WLQJIXLVKPHQW RI GHEW LLL WKH DPRUWL]DWLRQ RI WKH O
RWKHU DPRXQWVY DV WKH\ PD\ RFFXU ODQDJHPHQW EHOLHYHYV

L $%5 XQGHU BQFRPPHQFHG 1HZ /HDVHV ILUVW IX00 PRQWK Rl FRRMWUP FRIQ GRRVE MRS HDQLQJIIXO DQG FRQVLVWH
EHIRUH UHQW DEDWHPHQWV WR EH UHFHLYHG XQGHU 8QFRBBIBRIZNG LI (HPRIUAY WP OMRUAP LSV ED\ FRPSDUH WKH &RPSDC

DGMXVWPHQWY KDYH D UHDO HFRQRPLF LPSDFW RQ RXU ILQDQF

LL ,QFUHPHQWDO $%5 XQGHU 8QFRPPHQFHG 5HQHZDO /HDVHWLEIWHRHERHHE WK AN E PBD YWY RI RXU SHUIRUPDQFH LV Ol
ILUVW IXO0O PRQWK RI FRQWUDFWXDO EDVH UHQWV EHIRUH)UHbBW Db EB@UPHHMAIW WREH W) iRV XYBHBXU &RUH ))2 PD\

8QFRPPHQFHG 5HQHZDO /HDVHV DQG E WKH PRQWKO\ ,Q 30DFH $RYHRUVZWKR XD HF N BV BYHUHG RQON DV D VXSSOHPHQW
RODUFK PXOWLSOLHG E\ ZLWK *$$3 DV D PHDVXUH RI RXU SHUIRUPDQFH

a ,Q 30DFH 8QFRPPHQFHG $%5 SH&DETROOIHN HRBRE\ GLYLGLQJ L ,Q 30DFH
8QFRPPHQFHG $%5 IRU WKH OHDVHV E\ LL WKH VTXDUH IRRWDJH XQGHU FRPPHQFHG DQG
XQFRPPHQFHG OHDVHV QHW RIODHBKZDO VSDFH DV RI

a B8QFRPPHQFHG 1HZ 3HDO/HHMWYV QHZ OHDVHV |IRU YDFDQW VSDFH WKDW KDYH EHHQ VLJQHG EXW
KDYH QRW \HW FRPPeBIQFKIG DV RI
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1RWHV DQG 'HILQLWLRQYV

'"HEW &RYHQDQWYV LQ WKRXVDQGV PHDVXUH RI RXU OLUXDGGWHN\GNMEVWHG (%,7'$ VKRXOG QRW EH FR
QHW LQFRPH RU ORVV DV DQ LQGLFDWRU RI RXU RSHUDWLQJ S

0DUFK (%,7'$HDQG $GMXVWHG (%,7'$ GLIIHUHQWO\ WKDQ DHDQR SR\
&UHOG%\AVU)DFL%hV(%\LRU 1rwhy (%.7'$ PD\ QRW EH FRPSDUDEOH WR VXFK RWHDIQE (JGMN WY VK GY
& Q 3HURR® DQG o0 0 (%,7'$¥HDQG $GMXVWHG (%,7'$ VKRXOG EH FRQVLGHUHG RQO\ [
HQDQW 7HUP /RDQ 0 0 FRPSXWHG LQ DFFRUGDQFH ZLWK *$$3 DV D PHDVXUH RI RXU SH
OD[LPXP /HYHUDJH 5DWLR OHVV WKDQ
OD[LPXP 6HFXUHG /HYHUDJHO3DWLW KD Q 18 JLIHG &KDUJH &RYHUDJH 5DWLR
OD[LPXP 6HFXUHG /HYHUDJHOSDWLWKD Q 1$ JRU WKH 7KUHH ORQWKYV (QGHG
OD[LPXP 6HFXUHG 5HFRXUVH HVEWW KD Q 1$ o) oDuU "HF 6HS -XQ 0DU
OLQLPXP 7DQJLEOH 1HW :RUWK 1%
OLQLPXP 7DQJLEOH 1HW :RUWK 13 Lo e Il
OLQLPXP )L[HG &KDUJH &RPMUDHBVWIWLRWR WR WR EBTJLI{IVI-\{\W]%%I_DT/% b\?v%%\G'EEEOHHOVRZ
8QHQFXPEHUHG /HYHUDJH 5DWVYR WKDQ 1RQ FDVK VWRFN FRPSHQVDWLRQ
8QHQFXPEHUHG ,QWHUHVW WRYHW\DWH 5DWRR WR WR /RVV RQ H[WLQJIXLVKPHQWCRI GHEW 6 o o
6WUDLJKW OLQH UHQWDO UHYHQXH DGM
O0DUFK &DSLWDOL]HG SD\PHQWYV
&XUUHQW 3HULRGO 5HFXUULQJ FDSLWDO H[SHQGLWXUHYV
GRYHQDQW___ 6HQLRU 1RWHV QG JHQ WHQDQW LPSURYHPHQWV
OD[LPXP '"HEW WR 7RWDO $VVHW 5DWLROHVV WKDQ OHDVLQJ FRPPLVVLRQV
OD[LPXP 6HFXUHG 'HEW WR 7RWDO $VVIOW \6\D WIKD Q &DVK IORZ IRU IL[HG FKDUJH
OLQLPXP 'HEW 6HUYLFH &RYHUDJH 5DBWLROHDVW WR WR FRYHUDJH FDOFXODWLRQ
OLQLPXP 8QHQFXPEHUHG $VVHWV WR BWWVWHFXWWG 'HBEW 5DWRR &DVK LQWHUHVW H[SHQVH FDOFXODWLRQ GHWDLO

2XU DFWXDO SHUIRUPDQFH IRU HDFK FRYHQDQW LV FDOFXODWHG E ,QWHUHVW H[SHQVH
DJUHHPHQW LQGHQWXUH &DSLWDOL]HG LQWHUHVW

1RWH SD\DEOH SUHPLXP DPRUW
(%,7WHDQG $GMXVWHG (6 FDOFXODWHHL®, DFFRUGDQFH ZLWK WKh v

HVWDEOLVKHG E\ WKH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (WM/BWH O$E|E§H/\WHBWGWE#U\9\’/UGMQP{Qﬂ#QJ RV ) '

FDOFXODWHG DV QHW LQFRPH ORVV FRPSXWHG LQ DFFRUGDQFH $PRUW RI VZDS WHUPLQDWLRQ IHH O ) )

H[SHQVH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ JDLQV RU ORVVH&DMK REWHOHWW RH[ SSHHBWHFLDEOH RSHUDWLQJ

SURSHUW\ LPSDLUPHQW ORVVHVY DQG DGMXVWPHQWYV WRURHIRXEW gFKHGXOHG SULQFLSDO SD\PHQWYV

XQFRQVROLGDWHG MRLQW YHQWXUH :H FDOFXODWH $GMXVWHG (%, §L§SHIE'_|\UQJQ_|%LQW§#JNV%5I\_/W% WERAQURP (%.7'8

WKH IROORZLQJ LWHPV L QRQ FDVK VWRFN EDVHG FRPSHQV )L[HG FKDUIHY

H[WLQJXLVKPHQW RI GHEW LLL DFTXLVLWLRQ H[SHQVHV DQG LY’Stn> J-nie i v e L ALY L ey v

GLVSRVLWLEGOLHYH WKDWDQ®%B, BSMXVWHG (%,7'$ DUH KHOSIXO W)FHHéY&-WFQUV&%\(/H%DJH 5DWIR [ [ [ [

VXSSOHPHQWDO PHDVXUH RI RXU RSHUDWLQJ SHUIRUPDQFH DV D UHQ ﬁvﬂYPéﬁ\‘:vk\"GF@(%%Rplu%¢F9§NUM[&dN9@%W@ 5% Lo DFFRUGDO

PHDVXUH Rl WKH DFWXDO RSHUDWLQJ UHMXOWYVRRKRK W K& & X VRHDLMIRY gfl %DEOLVKHG E\ 185(,7 )2 UHSUHYV HIAER QGO E @
UM

UDWLRVY WR FRPSDUH RXU SHUIRUPDQFH WR WKDW RI RXUUU—Q@(XVWU\ ZFE'UE(S'Q\}HIXH ( b? %OH RI UHDO HVWDWH

$GMXVWHG (%,7'$ DUH IUHTXHQWO\ XVHG E\ VHFXULWLHYV DQDO\VW\{_ lF%é \(Xl%lév QXFEJ EHH & RVA UGB G pSRUW bRV MRV RI GHS U
WKH HYDOXDWLRQ RI (TXLW\ 5(,7V HRZBYBUSGEMDADXNE (%,7'$ DUH EDOF H UHDO HVWDWH UHODWHG GHSURFLDWLRQ DQG D
EHIRUH UHFXUULQJ FDVK FKDUJHV LQFOXGLQJ LQWHUHVW H[SHQVH PQSQLFQ W\H\[IH Y oRRG W HH BBWXQ/@V'\M& VR, IF5F2u>(Q,:RQ\/RC)LG
FDSLWDO H[SHQGLWXUHV RU RWKHU UHFXUULQJ FDVK UHTXLUHPHQ\(\/XS% Fm, 5%\5LOQ§|MUIRV¥JI§,IBLQL+:%V¥IH%IVV>\/(\JH FHRNX YR RiFoxaLo

RXU OLTXLGLW\ LV OLPLWHGHDEFE RUGOMDQOWH G (%%7, B$ VKRXOG QRW v DQ RVVHV lUR P SURSHUW\ GLVSRVLWL
DOWHUQDWLYHV WR FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV D\«NEBBS\)\; rk'?RLB% QFF WEBR WK SER QPO GDWHG UHDO HYV
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1RWHV DQG 'HILQLWLRQYV

LQ UHDO HVWDWH DQG RWKHU DVVHWV LQFLGHQWDO WR RXU EXVLQ'H-H\VB/QLL\M/LBQWYB.FGO-IDMMGFWRR&LPR)S}R}NVR_HHD’VD(QJGI BSDAM 8QGHU 5HSHF
ZKHQ FRPSDUHG \HDU RYHU \HDU FDSWXUHV WUHQGV LQ RFFXSDQF\ U u w v

‘H DOVR EHOLHYH WKDW DV D ZLGHO\ UHFRJQL]HG PHDVXUH RI SHUTRU %wéﬂi'é/ﬁ# 7?‘)":)%&9% HL(;ggU%\%E%iQ?NV LS(;JRRSUHGUQ
EH XVHG E\ LQYHVWRUV DV D EDVLV WR FRPSDUH RXU RSHUDWLQJ SHU Fg XGLQJ EDVLE UHIX
+RZHYHU EHFDXVH ))2 H[FOXGHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ g % Q/ Wat 0L0J LV FROVLGH
WKH YDOXH RI RXU SURSHUWLHV WKDW UHVXOW IURP XVH RU PDUNHW ng

H[SHQGLWXUHV DQG OHDVLQJ FRPPLVVLRQV QHEHVVDU\ WR PDLQWDLQ W »ﬁ& %860%5% FUBB \)-%FH UWA LV PDUNHWDEO
SURSHUWLHV DOO RI ZKLFK KDYH UHDO HFRQRPLF HIIHFWV DQG FRXOG;LPR)%HMDMOBQB&MFMHNHMW@R@ DV D SURSHUWLH"
RSHUDWLRQV WKH XWLOLW\ RI ))2 DV D PHDVXUH Rl RXU SHUIRUPDQFHSDVY\WLBOWHG HPWRHUVKHDRLW\LYWIQPEXQRGELQI V GXH WR E>
FDOFXODWH RU LQWHUSUHW ))2 LQ DFFRUGDQFH ZLWK WKH 1$5(,7 GHIL{EWVR@DQ &K IGRUHD QB SD)FDT(RWGRLQBQVVRLXXJFW D JURXQG XS E
))2 PD\ QRW EH FRPSDUDEOH WR VXFK RWKHU 5(,7Vx ))2 ))2 VKRXOG Q W EH XVH DV D PHDVX

OLTXLGLW\ DQG LV QRW LQGLFDWLYH RI IXQGV DYDLODEOH IRU RXxJ W %Vx\%'ﬂé': B@f\@'ﬂw U B! VEWH (VWLPDWHG &

GLYLGHQGV ))2 VKRXOG EH FRQVLGHUHG RQO\ DV D VXSSOHPHQW WR WR'_F"¥| I{}VIR| I—béll—:lel}IgBQLFQ-i KLFK ZH ZLOO VWD

ZLWK *$$3 DV D PHDVXUH RI RXU SHUIRUPDQFH H GHILQH WDUWU DV -WKH SHULRG LQ zKLF!
UHDG\ IRU LWV LQWHQGHG XVH ZKLFK LQFOXGHG SUH FR

1HW 2SHUDWLQJ ,QFRRH LU1R,@RQ *$$3 PHDVXUH ZKLFK LQFOXGHV WKRWLEMEHPHRWH KUY SHUPLWYV GHVLJQ VLWH ZRUN DQG RWI
H[SHQVH GLUHFWO\ DWWULEXWDEOH WR RXU UHDO HVWDWH SURSHUWLHV 793 IBW e&RFSCQODWMARRL R} WE W i BWMHPPYGYEH 4B R¥ W PROW LR
HVWDWH RSHUDWLRQV LQFOXGLQJ L UHQWDO LQFRPHQFRPHVEBDYOW bR IPELEKYABHRY BT (M XEWRMWAQWLDOOV FRPSOHWHG D SU
SURSHUW\ H[SHQVHV :H XVH 12, DV D VXSSOHPHQWDO SHUIRUPDQFH PHONSAPREHEEXUSHEY MRISGARWHIRYY WLPLQI HVWLPDWHYV

HVYWDWH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH JHQHUDQ DRQGFREVHSLMEUHMYWOWY WISHRKOBWUDRWXYO VW UFKDVH SULFI
H[SHQVH JDLQV RU ORVVHV RQ VDOH RI UHDO HVWDWH DQG RWKHU QRQ RSHUDWLQJ LWHPV LW SURYLGHV D

SHUIRUPDQFH PHDVXUH WKDW ZKHQ FRPSDUHG \HDU RYHU \HDU ¥D3WRWMHIWMHGHBEIRY bWRRLDIoFT SHHFHPR SRHAW V& WY W L P D
UHQWDO UDWHV DQG RSHUDWLQJ FRVWV :H DOVR EHOLHYH WKDW 12 QESBUHE xWER I X&KRe® W HHERRVW U WLERY DR RO HDVH XS
FRPSDUH RXU RSHUDWLQJ SHUIRUPDQFH ZLWK WKDW RI RWKHU 5(,7VVWREZRWHG FERYMOKGQFOXCliipbx@RQUHFXUULQJ FDSLWDO HJ
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DQG FDSWXUHV QHLWRPBRARQAFHKIFRMNY 1R G kKL Ly prbSWML R VLG OHDVLQJ FRPPL

SURSHUWLHVY WKDW UHVXOW IURP XVH RU PDUNHW FRQGLWLRQV QRU XPRR FiRVi$E RW e IRV DOKH[SHBM BWWu RY YEB by L YKHUH
FRPPLVVLRQV QHFHVVDU\ WR PDLQWDLQ WKH RSHUDWLQJ SHUIRUPDQFYRRITRRYHE WR)WXRYWHH0 RI zZKLFK KDYH

UHDO HFRQRPLF HIIHFW DQG FRXOG PDWHULDOO\ LPSDFW RXU UHVXOWYRMWRPWRHTH URWIDRR Vordis e MaakisW v R b 181 BYkR 3XUFKDVF

PHDVXUH RI RXU SHUIRUPDQFH LV OLPLWHG 2WKHU HTXLW\ 5(,7V PD\ QRWRRR QLR WH 5136 HQHD ¥ 5P HORW sAD/QARH U
DQG DFFRUGLQJO\ RXU 12, PD\ QRW EH FRPSDUDEOH WR VXFK RWKHU 5(,7Vx 12, $FFRUGLQJO\ 12, VKRXOG

EH FROVLGHUHG RQO\ DV D VXSSOHPHQW WR QHW LQFRPH DV D PHDBVX&KPEPR W S u RUPDWOEHERMOXVERR RWEHo g WU FKDVH 3ULFH DQ

EH XVHG DV D PHDVXUH RI RXU OLTXLGLW\ QRU LV LW LQGLFDWLYH R1[BHSEL WX BHY D MHRRRW xS RRYHPH&W o FRGWY DQG OHDVI
12, VKRXOG QRW EH XVHG DV D VXEVWLWXWH IRU FDVK IORZ IURP RSMHFEWMNGRHERPWMH WLHY LQ DFFRUGDQFH ZLWK

*$$3  :H XVH 12, WR KHOS HYDOXDWH WKH SHUIRUPDQFH RI WKH &RP PR\ MR ZEBOR D B Vo b BRoRWHY WK BR.ODJIHPHQW XV HVWL
SHUIRUPDQFH RI RXU 6WDELOL]HG 6DPH 3URSHUW\ 3RUWIROLR DQOXDO &DVK 12, ROFH WKH SURSHUW\ KDV UHDFKHG VWDE

D%\’\ KDYH HODSVHG $FWXDO UHVXOWV PD\ YDU\ PDWHULDOO
BURIRUPD 3QRIRUPD 12, LV FDOFXODWHG E\ DGGLQJ WR 12, WKH IROORZLQJ DGMXVWPHQWYV WKH

HVWLPDWHG LPSDFW RQ 12, RI XQFRPPHQFHG OHDVHYV DV LI WKH\ K®G$F:MP)@J-Q}HNDUU\WHWHNE+QJW@QN_IQH RFW)XMO FDVK 12, D QRQ *$
UHSRUWDEOH SHULRG LL WKH HVWLPDWHG LPSDFW RQ 12, RI FXUUHQWIRBY WRHK WHSRYVWWRROQQIDWHGIHYKAREBEQMHIBSQRSHUW\ IRL
DFTXLUHG DW WKH EHJLQQLQJ RI WKH UHSRUWDEOH SHULRG LLL WRH DFWOCYOWILR QR L ISVRFSKH 8 WR 8N UWVROZD G DETE L UHIGHG XULQJ W

FXUUHQW SHULRG DQG LY WKH HVWLPDWHG LQFUHPHQWDO 12, IUI?{:/’ %BBML{BW(%WBE\M& \Hmé%ﬁt’ﬁ@cé%'?vaEEE 5)\{-|DFK SURMHFW
UHSRVLWLRQLQJ OHDVH XS SURSHUWLHV DV RI WKH HQG RI WKH UHSR%W%Q%;HE\LB\EV%YJ\ﬁ I—"I'—Q\/\}HV& I¥<NBB Wﬂ’H({fWQ QJ
ZRUN KDG EHHQ FRPSOHWHG DQG WKH SURSHUWLHV VSDFH ZHUH IXOO\ VWDELOL]JHG DV RI WKH EHJLQQLQ WKH

UHSRUWDEOH SHULRG 7KHVH HVWLPDWHV GR QRW &N—U\/S)FCU\MNV\ZR)GB-GLG(y\GlEFl.U)/\ILIlDWLFRIQZKED\MIHRSHHUIRWII:IQWLHV DQG 6SDFH 8QGHW 5

KDYH EHHQ KDG WKH WUDQVDFWLRQV DFWXDOO\ RFFXUUHG DW WKH EFBRYQGHY ®I WHKSHR YUIHE RRIGIEIOHH SHIY HFOR DPRHN WDSURSHUW\ W

QRW EH LQGLFDWLYH RI IXWXUH RSHUDWLQJ UHVXOWYV XSRQ UHDFKLQJ RFFXSDQF\ RU LL RQH \HDU IURP WKH
UHGHYHORSPHQW FRQVWUXFWLRQ ZRUN
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5HQWDO ,QBRPHEHORZ IRU D EUHDNGRZQ Rl FRQVROLGDWHG UFHFW Q BL @ QIFRIPRR IRIUL MWK HQ DRRMVSWWBLEXWDEOH WR &RPPRQ 6
WUDITADQWHUVEHOLHYH WKLV LQIRUPDWLRQ LV IUHTXHQWO\ XVHEDRFHDGDERPRDN VKEBYHRVRBYH ))2 SHU 'LOXWHG 6KDUH *
VHFEXULWLHYV DQDO\WWY DQG RWKHU LOQWHUHVWHG SDUWLHVY WR HYDOXDWH WKH RXU SHUIRUPDQFH

(VWLPDWH
7KUHH ORQWKV (QGHG IRZ +LJK
oDU 'HF 6HS -XQ oDU 1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV
&RPSDQ\ VKDUH RI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
5HQWDO UHY Q H EHIRUH
FROOHFWDELOLW\ DGMXVWPHQW &RPSDQ\ VKDUH RI JDLQV RQ VDOH RI UHDO HVWDWH
7THQDQW UHLPEXUVHPHQWYV &RPSDQ\ VKDUH RI &RUH ))2
2WKHU LQFRPH
5HGXFWLRQ LQFUHDVH LQ 5HFRQFLOLDWLRQ RI 1HW ,QFRPH WR 12, DQG &DVK 12, LQ WKRX
UHYHQXH GXH WR FKDQJH LQ
FROOHFWDELOLW\ DVVHVVPHQW 7KUHH ORQWKYV (QGHG
SHQWDO LQFRPH 0DU "HF 6HS -XQ 0DU

5HQW &KDQJH &RRABMKUHYVY WKH ILUVW PRQWK FDVK UHQW H[FOXGLQJ J'.‘HAV‘V "Q'_F"R"PH"""”' -
OHDVHV WR WKH ODVW PRQWK UHQW IRU WKH PRVW UHFHQW H[SLU A UWU LUFUAUHRLU IKU FRFODUUUEUHR UHRUVHAYV
RQO\ &RPSDUDEOH OHDVHV JHQHUDOO\ H[FOXGH L VSDFH WKDW ‘»ntr Qliviil riiiin prry el tie vactiin nvi

H HUDOD GDGPL LVWUDWLYH
RZQHUVKLS LL UHSRVLWLRQHG UHGHYHORSHG VSDFH LLL VSDFun vvr(\guvv Q Q

HSUAFIDWLRO " BDPRUWLIDWLRO
LY OHDVH WHUPV VKRUWHU WKDQ VL[ PRQWKYV
$FTXLVLWLRQ H[SHQVHV

5HQW &KDQJH &MBSDUHV *$$3 UHQW ZKLFK VWUDLJKWOLQHV UHGWHYHYWWHSHEBEOHDVHY DOG

DEDWHPHQWYV RQ QHZ UHQHZDO OHDVHV WR *$$3 UHQW IRU WKH P /RVV RQ H[WLQJXLVKPHQW RI GHEW (o] o o
IRU FRPSDUDEOH OHDVHV RQO\ &RPSDUDEOH OHDVHV JHQHUDOO\ BEWXBHW L VSDFH WKDW KDV QHYHU EHHQ

RFFXSLHG XQGHU RXU RZQHUVKLS LL UHSRVLWLRQHG UHGHYHOR 0JPW OHDVLQJ GYOSPW VHUYLFHYV

IRU RYHU RQH \HDU RU LY OHDVH WHUPV VKRUWHU WKDQ VL[ PRQWKWYWHUHVW LQFRPH

*DLQ ORVV RQ VDOH RI UHDO HVWDWH () ()
6WDELOL]HG 6DPH 3URSHUW\ 32RUWIROBER33UB¥3BUVXEVHW RI RXU FT&VHUL(JUWH(J

SRUWIRQIOF OXFEHRSHUWLHY WKDW ZHUH ZKROO\ RZQHG E\ XV IRU W 6 / U.i-ll(.QlV\'/‘DOlllJll-TYHQ“XI-W————

NITIHTU NYIil Vdilvyu nNu

W K U ROQIKF K DQAFFOXGHWQ\ SURSHUWLHYV WKDW ZHUH DFTXLUHG EHRY DWLRSR WERYR EHIRZ
IURP -DQXDU\ OWKRIRXIJK DQG LL SURSHUWLHV DFTXLUHG SULRUDWRH*/J@XIDUH LQWDQJLEOHYV
WKDW ZHUH RU ZLOO EH FODVVLILHG DV UHSRVLWLRQLQJ UHGHYHCG&DVK 12,

DQG XQOHVV RWKHUZLVH QRWHG ZKLFK ZH EHOLHYH ZLOO VLJQLILFDQWO\ DITHFW WKH SURSHUWLHVX
UHVXOWYVY GXULQJ WKH FRPSDUDWLYH SHULRGV

6WDELOL]J]HG 6DPH 3URSHUW)\ 3RUSHROER GRIOWDW DQEBABNGRZQ RI
UHQWDO LQFRPH IRU RXU 6633 :H EHOLHYH WKLV LQIRUPDWLRQ LV IUHTXHQWO\ XVHG E\ PDQDJHPHQW
LQYHVWRUV VHFXULWLHVY DQDO\WWV DQG RWKHU LQWHUHVWHG SDUWLHVY WR HYDOXDWH WKH RXU SHUIRUPDQFH
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